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Loox over the faces in the ad- 
vertisement above. Typical, 
hard-working Americans. They 
represent several million similar 
stockholders in America’s busi- 
ness-managed electric light and 
power companies. 


They give eloquent answer to 
the worn-out wheeze that all such 
companies are owned by a few 
rich men! 


They come from all over the 3 
or indirectly, they are business part 
Directly, if you own stock in an 


as these nine do. They w 


million shareholders in America’s busless-managed electric 


Indirectly, if you have a savings account or life insurance policy, 


like 67,c20,000 other Ameriggns. When you make a 
a premium, the money is. iv 
Banks and insurance com 


put a lot of it into light and 


panies have proved their sou 


So the electric industry is 


in America. You and almost every sheer adult American “peer 


in it. And whatever helps the industry helps you. 


© Hear NELSON EDDY in “THE ELECTRIC HOUR,” with Robert Armbraater’s 


Orchestra. NOW every Sunday afternoon, 4:36, EWT, CES Network. 


167 ELECTRIC LIGHT AND POWER COMPANIES 


SELF -SUPPORTING, TAX- PAYING 


Readers of national magazines 
will see this advertisement dur- 
ing June. It is another in the co- 
operative series reporting the 
record—past and present—of 
America’s tax-paying, self-sup- 
porting electric companies. 


Other advertisements appear 
regularly in farm publications 
and newspapers. And back of all 
this is the popular radio program 


—“The Electric Hour,” featuring 
Nelson Eddy—every Sunday af- 
ternoon (4:30, EWT) over CBS. 


Follow this broad advertising 


program closely. Urge your 
friends to do likewise. The busi- 
ness-managed electric companies 
represent the American system 
of doing business. You, as an in- 
vestor, have a personal stake in 


that system. 
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SELF-SUPPORTING, 
* Names on request from this magazine. 


TAX-PAYING BUSINESSES 


anita Clagett, Supt. of Nurses, Jocksan, Miss. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WALL STREET 


Automotive Industry: 
Waiting for the Green Light 


Uncertain about many of its post-_ 


war problems, the automotive industry 
is sure of one thing —the American 
public will want cars, cars and more 
cars as fast as they can be rolled off 
production lines. 

In fact, the automotive industry to- 
day is.a rushing giant. with someplace 
to go. Still jammed with war work, it 
is only too conscious that the green 
light for civilian production may flash 
at any moment: already has been 
authorized by the W.P.B. to place or- 
ders for $50 million.worth of machine 
tools, to spend $35 million for plant 
readjustment and $40 million for re- 
habilitation of existing equipment. 


Motors—1945: Cars, Cars and more Cars 


However, the question many, both in: 


the industry and out of it, are asking 
is: Who will get what proportion of the 
business? Because the answer tg this 
and other thorny questions is of im- 
portance—not only to the industry— 
but to thousands of present and pro- 
spective investors, the nationwide in- 
vestment firm of Merrjll Lynch, Pierce, 
Fenner & Beane has published a full- 
length survey of the motor companies. 
Based on extensive field investigation 
and careful research, ‘“Motors—1945” 
indicates that even if the ‘“indepen- 
dents” are unable to obtain more than 
their average percentage of business af- 
ter the war (the “big three’? had 
nearly 90% of the pre-war market) 
they will still not starve for business on 
the basis of indicated pent-up demand. 

In addition, “Motors—1945” con- 
tains analyses of 10 automobile leaders 
and 18 accessory companies, gives both 
favorable and unfavorable aspects of 
the industry as a whole. “Motors— 


_1945”* is, undoubtedly, one of the 


most valuable studies offered to inves- 
tors by ML, P, F &B in recent years. 


*Your copy of “Motors—1945” will be sent 
. Out cost or obligation. Address your request 
«Merrill Lynch, Pierce, Fenner & Beane, 70 Pine 


Street, New York 5, N. Y. 
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Through a vast and busy network of pipe lines 
and compressors, Columbia System serves the 
homes and industries in 1600 communities with 


a population in excess of 5,000,000. 


During the past three years, millions of cubic: 


‘ feet of Natural Gas distributed by the operating 


companies of Columbia have gone to our many 
war plants for the production of our arms of 


war—Fuel for Our Fires of Freedom. 


COLUMBIA GAS & ELECTRIC 
| CORPORATION | 


Crawford Compressor Station, near Columbus, Ohio—largest of its kind in the world 


, For American Homes and Industries 


The Columbia System has concentrated | its 
efforts in supplying these fires, and also in main- 
taining the output of electric energy at war- 
time peaks. 
Columbia will continue to dedicate its efforts 
and responsibility to the public—the public ic 


serves and the public by which it is owned: 


82,000 shareholders living in every state and- 


territory and many foreign countries. 
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Westinghouse Electric 


steady tide is running in the 

direction of an improving out- 
look for the public utility industry 
and is expected to accelerate as the 
end of the war grows near. 

This encouraging development 
should not be overlooked by conserv- 
ative investors who have their atten- 
tion centered on the long term future 
and not glued on transitory events 
4 @ now passing before their eyes. 

Of all of our industries, electric 
light and power occupies a most im- 
portant position for without its facili- 
ties we would be thrown back to the 
horse and buggy age. There are few 
individuals whose lives it does not 
touch in some manner. 


Future Outlook. 


No group of companies will be in 
a better position in our reconversion 
period than the utilities, for they have 
no plants to dismantle, no radical 
changes to make in production, and 
can go on as usual, generating eleéc- 
tricity for power and light and ex- 
panding along with other. businesses 
in the postwar prosperity that so 
many observers and economists pre- 
dict we will experience not long after 


the Japs lay down their arms in un-. 


conditional surrender. 

Despite the low selling prices for 
the services they furnish, and the 
heavy drain on their net earnings im- 
posed by the burdensome excess 
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profits tax, the strongly established 
and well managed enterprises have 
been able to show good returns for 
their security holders, a showing 
which augurs well for increased net 
earnings and disbursements to share- 
holders once the wartime brakes are 
removed. 

During the war, the utilities have 
been held down to minimum require- 
ments in financing the expansion 
that they need very much. There has 
been plenty of financing of higher 
coupon bonds with issues carrying 
lower interest rates, but only a bare 
trickle of new stock offerings. Benefits 


have of course accrued from such re-- 


financing, which resulted in cutting 
down fixed charges and improving 
the earnings position of the share- 


holders. Estimates of the new financ-. 


ing these enterprises will require in 
order to keep abreast of the antici- 
pated increased power demands are 
varied, but the total will run into the 
billions. In this respect the utilities 
will be in the vanguard in providing 
jobs for those the fading war must 
release. 

Another aspect of the picture—that 
relating to the adjustment of the in- 
dustry to the harsh terms of dismem- 
berment imposed by the “death sen- 
tence” clause of the Utility Holding 


4, 


Utility Clouds 


Company Act—arouses interesting 
speculation on how it finally will be 
resolved. Recent developments bring 
this problem again to the foreground. 

Since 1936, the year when the SEC 
was authorized to carry out the Hold- 
ing Company Act, the utilities have 
been more or less continually under 
the lash of political hostility, and be- 
fore that were the football the New 
Dealers found to their advantage to 
kick around. There now are indica- 
tions of an end of this political baiting 
for if the Administration is sincere 
in its pledge to aid private enterprise 
so it can provide all the jobs needed 
to keep posterity on an even keel, it 
cannot overlook this important indus- 
try in its planning. 


Internal Strength 


For well over a decade they en- 
dured a steady fire of political antag- 
onism, a test that revealed their in- 
ternal strength. After having passed 
through it they now are approaching 
a clearing where the breaks should 
begin to be in their favor. 

How complex is the process of dis- 
memberment is demonstrated by the 
evidence that so many of the holding 
companies, after so many years, have 
continued to find it impossible to 
comply. with the directives of the 
SEC. Plans have been submitted, 
but no agreements reached. Others 

(Please turn to page 26) 
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Utility Investments 
In Attractive Position 


Growing scarcity of better bonds and preferred 
stocks for income a serious investment problem. 
Here are selections from medium to upper grades 


U nlike the material shortages 
+ which have plagued industry 
during the war, the “tightness” in 
supplies of well-yielding investment 
media suitable for average portfolios 
is not now and offers no early prom- 
ise of easing. On the contrary, the 
Federal Government’s commitment to 
low interest rates for a long time to. 
come would appear to bar any near- 
by alleviation of the shortage. It does 
however, offer some reassurance as 
to the safety of the present price 
structure of senior issues. 


Small Investor 


The situation affects the entire in- 
vestinent set-up, but it is most keenly 
felt by the small investor. He has 
been watching the media once suitable 
for his needs either advance into the 
higher price brackets where. yields 
become inadequate, or vanish entirely 
through redemptions, both in debt re- 
duction and in refunding at lower in- 
terest rates. 

What issues there are left to him 
now often carry new risks in the 
forms of premiums in market over 
call prices and there have been sev- 


eral instances of quick and sizeable 
losses through unexpected redemp- 
tions. The effect has been to put 
him on his guard against assumption 
of such risks in the future. 4 

The accompanying selections result 
from exhaustive examination of the 
still available issues. Three of the 
seven bonds and eight of the ten pre- 
ferred stocks are selling at or below 


their call prices and hence entail no- 


risks in this direction. None of the 
other bonds or preferred stocks com- 
mands an excess of more than a point, 
or about three months’ interest or 
dividends. 

Among most of the bonds, last 
year’s fixed charge coverages ranged 
between rcughly 2% and 234 times 
over, but three were under _ this 
bracket. In this connection, it should 
be remembered that the relative sta- 
bility of public utility earnings is gen- 
erally recognized as requiring some- 
what less interest coverage in any par- 
ticular year than would be expected 
of the average railroad or industrial 
bond. 

Preferred share earnings cannot 
properly be compared because of the 


_ cent. 


variations among senior stocks as to 
par value. Thus, American Light & 
Traction’s $8.72 per share net in 
1944 is an even better showing with 
regard to dividend security than is 
Federal Light & Traction’s $23.39 
per share, the former being nearly Six 
times a $1.50 dividend requirement 
and the latter less than four times a 
$6 requirement. 

Reducing preferred earnings, then, 
to terms of dividend coverage, most 
1944 showings range from twice to 
over six times over, witii two slightly 
below that range and one (on a com- 
bined basis for three issues, the other 
two carrying smaller preferences) 
just short of full requirements. 


Current Yields 


Current yields on the bond selec- 
tions range from 3.1 to 5.5 per cent, 
averaging 4.1 per cent. On the pre- 
ferred stocks, yields range from 3,7 
to 64 per cent, averaging 5.3 per 
Thus, while generally on the 
liberal side for these days, the list of- 


fers pretty broad choices fer building 


or adding to income portfolios. 


Superpower Raters 
Second Half Century 


n August the Niagara Falls pow- 
I er station—placed in operation in 
1895—will celebrate its fiftieth anni- 
versary. 

Until Niagara Falls pioneered in 
the field of producing electricity for 
transmission to current-using areas, 
power distribution had been prac- 
tical only in local areas where direct 
current was produced. 


Utility Investments Yielding 3.1 to 64 Per Cent 


Bonds: 


*American Power & Light debenture 6s, 2016.... 
International Telephone & Telegraph debenture 5s, 1955. 


Michigan Consolidated Gas Ist 334s, 1969 


Monongahela West Penn Ist general 434s, 1960 


Montana Power Ist refunding 334s, 1966 


New York Edison Ist lien & refunding D 3%s, 1955 
Pennsylvania Power & Light debenture 4%s, 1974 


Stocks: 


*American Light & Traction 6% cum. ($25 par) 
Federal Light & Traction $6 cum. (no par) 
*Jersey Central Power & Light cum. ($100 par) 


+Mountain States Power 5% cum. ($50 
North American 6% cum. ($50 par 


*Pacific Gas & Electric 6% cum 1st ($25 par) 


*Pacific Lighting $5 cum. (no par) 
Pennsylvania Edison $2.80 cum (no par) 


Public Service (N. J.) $5 cum. (no par) 


West Penn Electric 7% cum. ist ($100 par) 


*N. Y. Curb Exchange. 
N.C.—Not callable. 


4 


FOver-the-counter. §Present eall prices, redeemable on reducing scale. 


Fixed Charge Coverage 
1943 1944 


1,60 1.58 
1,93 2.38 
2.34 2.79 
1.89 1.87 
2.69 2.65 
2.65 2.71 
2.06 1.97 


Earnings 
1943 1944 


$8.48 $8.72 
28.76 23.39 
7.91: 6.60 
13.46 14.74 
15,14 14.03 
3.87 3.81 
36.86 31.66 
5.20 5.43 
9.89 9.76 
11.81 12.00 
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tRedeemable for sinking fund at lower price. 
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U.S. Supreme Court, Washington, D. C. 


High Court Upholds 
Appeal From SEC Order 


Sustains American Power & Light challenge of 
Commission’s order and rules that stockhold- 
ers may sue to set aside order of Commission 


TS United States Supreme Court 
appears finally to have opened 
the door for all stockholders of pub- 
lic utility corporations—whether in- 
dividual, minority or majority hold- 
efs, or even if in outright ownership 
of all outstanding stock—to enter 
court as “aggrieved persons” in pro- 
test against rulings’ of the Securities 
& Exchange Commission under the 
Public Utility Holding Company Act 
of 1935. 


Parallel Cases 


The action was taken in a ruling 
in favor of the American Power & 
Light Company, which had chal- 
lenged a directive of the SEC, and in 
a parallel case involving the parent 
Electric Bond & Share Company. 
From the stockholders’ standpoint, at 
least, the setback is one of the most 
encouraging the Commission has re- 
ceived since Congress passed the act. 

In the American Power & Light 
case the company was the sole own- 
er of all the stock of its subsidiary, 
Florida Power & Light Company, 
against which the Commission had 
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issued an .order directing certain 
changes in its accounting entries 
which would have resulted in remov- 
ing from surplus the funds which 
otherwise would be available to pay 
dividends to the American. 

In the other case an individual 
stockholder, who felt that his inter- 
ests were adversely affected by a 
transaction made by his company 
with a subsidiary under SEC direc- 
tion or approval, attacked the action. 
It was the contention of the Commis- 
sion that a stockholder had not the 
right to challenge an order directed 
to the corporation. The Federal Cir- 
cuit Court held that the stockholder 
was within his rights in challenging 
the action, and the high tribunal af- 
firmed the ruling of the lower court, 
on the ground that a stockholder who 
disagrees with the management of his 
corporation has the right to litigate, 
on its behalf, an issue as to what the 
corporation may do’ under the Act. 

The action of the Supreme Court 
in establishing the right of a stock- 
holder to appeal to, the Federal Court 
for a review of orders of the SEC 


‘applied to 


stockholders at what 
might be called the extreme ends of 
the designation “stockholder.” The 
American Power & Light Company 


-is sole owner of all of the outstand- 


ing stock of the company against 
which the SEC order was directed, 
while a lone stockholder elected, in 
the Electric Bond & Share case, to 
protest his company’s. acceptance of 
the Commission’s views. 

In dissenting from the majority 
epinion, Justice Murphy called 
American’s ownership of all the out- 
standing stock of the Florida com- 
pany “a remote economic interest,” 
and professed to envision “no limit 
to which minority stockholders may 
harass the Commission and. their re- 
spective corporations by challenging 
orders of the Commission directed to 
the corporations.” 

The majority opinion, however. 
recognizes a stockholder, minority or 
otherwise, as an “aggrieved person” 
within the meaning of the law and 
entitled to his day in court if he be- 
lieves that an order of the SEC, 
whether accepted by the corporation 
itself or not, jeopardizes his interests. 

How widely the door may have 
been opened for the redress of stock- 
holder grievances is yet to be deter- 
mined, but it may be assumed that 
other stockholders in other compa- 
nies will now seek to establish their 
positions as aggrieved persons and 
appeal for court review of SEC di- 
rectives affecting inter-company re- 
lations and disintegration of holding 
company empires. Preferred: stock- 
holders, as a general thing, have re- 
ceived fairly satisfactory treatment, 
but common stockholders on the 
other hand have fared none too well. 


Other Actions 


In the meantime the Supreme 
Court has yet to act on other actions 
by American Power & Light and 
three other utilities which involve the 
constitutionality of the Holding Com- 
pany Act itself. For lack of a statu- 
tory quorum in the upper Court final 
disposition of the litigation has been 
in a dead-end street for two years, 
but argument will be heard beginning 
next October 8 in cases instituted by 
the North American Company, Elec- 
tric Power & Light Corporation and 
the American Power & Light’ Com- 
pany, and in two cases affecting the 
Engineers Public Service Company. 
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Earnings and Dividend Record of Leading Public Utility Stocks 


This tabulation is nct a complete list of the companies in this industry, but ineludes those which have shown a goo 
paid dividends for most of the years covered. Both the New York Stock Exchange and New York 


1943 


record of earnings and have 
Curb issues are included. 


1932 1933 1934 
American Gas & Electric Co.....Earnings yoteee $2.31 $1.75 $1.66 
Dividends ’..... 1.00 1.00 1.00 
American Light & Traction Co..Earnings ..... 2.18 1.64 1.31 
, Dividends ..... 2.50 1.90 1.50 
American Tel. & Tel....... +++eEarnings ..... 6.55 5.38 5.96 
Dividends ..... 9.00 9.00 9.00 
Ball Tel. (Can.).<. -Earnings ...... 6.16 5.62 6.20 
Dividends ..... 7.50 * 6.25 6.00 
Bridgeport Gas Light.......... Earnings ...... 2.50 2.23 2.23 
Dividends ..... 2.40 2.40 2.40 
Brooklyn Union Gas........... Earnings ...... 6.79 6.18 4.25 
Dividends ..... 5.00 5.00 5.00 
Central Hudson Gas & Electric.Earnings ...... 1.08 0.99 0.95 
Dividends ..... 0.80 0.80 0.80 
Cleveland Elec. Illum........... Earnings ...... 2.04 1.57 1.71 
Dividends ..... 1.60 1.50° 2.00 
Columbia Gas & Elec........... Farnings ...... 0.96 0.55 0.25 
Dividends ..... 1.12% 0.77% 0.25 
Commonwealth Edison ......... Earnings ...... 1.56 1.14 1.31 
Consolidated Edison ........... Earnings ...... 4.08 3.32 2.18 
Dividends ..... 4.00 3.45 2.25 
Cons. Gas, Elec. Light & Power.Earnings ...... 4.29 3.91 4.04 
Dividends ..... 3.60 3.60 3.60 
- dos Earnings ...... 1.04 0.96 0.85 
2 Dividends ..... 1.50 0.95 0.80 
El Paso Natural Gas........... Earnings ...... 0.43 0.63 0.90 
Dividends ..... None None None 
Federal Light & Traction....... Earnings ...... 11.97 11.44 
Dividends ..... 1.25 0.25 None 
General Telephone ............. Earnings ....... Formed Feb. 25, 1935 
Hartford Electric Lt........ ...Earnings ...... 2.86 2.89 2.98 
; Dividends ..... 2.75 2.75 2.75 
Houston Lighting & Power....Earnings ...... ———— Record Not————— 
Dividends ..... Available 
Indianapolis Power & Light....Earnings ...... 1.71 1.51 0.22 
Dividends ..... Not Available 0.93 
Louisville Gas & El. “A”...... Earnings ...... 2.89 2.65 2.46 
Dividends ..... 1.75 1.75 1.56% 
Memphis Natural Gas.......... Earnings ...... 0.36 0.33 0.25 
Dividends ..... 0.30 None 0.10 
Montreal Light, Heat & Power.Earnings ...... 1.95 1.80 1.78 
_ Dividends ..... 1.50 1.50 1.50 
Meuntain States Tel. & Tel.....Earnings ...... 5.55 4.01 4.17 
Dividends ....,. 8.00 8.00 8.00 
New England Tel. & Tel....... Earnings ...... 6.75 5.82 6.01 
Dividends ..... 8.00 6.00 6.00 
North American Co............ Earnings ...... 1.70 1.19 1.04 
Dividends ..... $10% §8% 0.37% 
Pacific Gas & Elec............. Earnings ...... 2.10 1.48 1,52 
Dividends ..... 2.00 1.87% 1.50 
Pacific Lighting .............., Earnings ...... 303 328 
2 Dividends ..... 3.00 3.00 3.00 
Pacific Tel. & Tel.............. Earnings ...... 6.26 $5.06 5.33 
Dividends ..... 7.00 6.00 6.00 
Peninsula Telephone Co......... Earnings ...... 0.73 0.60 0.44 
: Dividends ..... 1.40 1.00 0.25 
Pennsylvania Water & Power...Earnings ...... 4.94 4.86 4.93 
Dividends ..... 3.00 3.00 3.00 
Peoples Gas Light & Coke..... Earnings ...... 6.20 2.90 1.28 
: Dividends ..... 6.50 3.50 None 
Philadelphia Co. .............. Earnings ...... 1.12 0.71 0.77 
Dividends ..... 1.60 0.974% 0.77% 
Philadelphia Electric .......... Earnings -..... 2.12 2.11 2.11 
Dividends ..... 1.80 1.80 1.80 
Power Corp. of Canada......... Earnings ...... £0.15 £D0.12 £0.29 
Dividends ..... 1.00 None None 
Providence Gas ............... Earnings ...... 1.21 1.10 0.94 
Dividends ... . 1.20 1.10 1.10 
Public Service of N. J. ........ Earnings ...... 3.35. 3.00 2.82 
Dividends ..... 3.30 2.90 2.80 
Quebec Power ............... .Earnings ...... 1.81 1.36 1.31 
Shewies Dividends ..... 1.63 1.00 1.00 
hawinigan Water & Power..... Earnings 1.11 0.80 0.96 
ividends ..... 0.50 0.50 0.50 
Southern California Edison...... Earnings 228 
ivi 2.00 -00 7 
So. New England Tel........... Earnings ...... 6.74 6.01 .5.79 
T Dividends ..... 8.00 6.50 6.00 
ampa Electric ............... Earnings ...... 2.18 2.09 2.14 
Uni Dividends ..... 2.24 2.24 2.24 
nited Gas Improvement....... Earnings ...... 13.60 12.30 11.19 
ividends ..... 12.00 12.00 12.00 
oan, Gas Light........, Earnings ...... 2.64 2.16 2.53 
ew. Par) Dividends ...... 1.20 1.20 ‘1.20 
West Penn Elec. “‘A’’.......... 35.72 37.87 37.93 
Dividends ..... 7.00 7.00 7.00 
§In stock. {Dividend in stock of Detroit Edison 1941 and 


in 1944. f—12 months ended June 30. 


i—12 months ended 


ak Demeie Edison and Pacific Gas & Electric in 1943 and Pacific Gas & Electric 
pt. 30. 


1935 1936 1937 1938 1939 1940 
$1.88 $2.20 $2.57 $2.22 $2.50. $3.00 
1.50 1.40 2.10 1.40 1.85 2.00 
1.34 1.68 1.75 1.47. 1.52 
7.12 9.89 9.76 8.32 1018 11.26 
9.00 9.00 9.00 9.00 9.00 ° 9.00 
5.74 694 7.72 8.06 8.05 8.15 
6.00 6.00 7.00 8.00 8.00 8.00 
2.01 2.15 2.16 230 
2.40 2.00 2.00 2.00 2.00 2.00 
3.63. 3,02 2.57 225 2.42 
5.00 3.00° 2.30 0.40 0.50 0.75 
1.01 1.01 0.95 0.85 0.88 0.87 
0.80 0.80 0.80 0.80 0.80 0.80 
2.21 2.48 2.56 2.44 2.66 3.08 
2.50- 2.25 2.25 2.25 2.25 2.50 
0.43 0.53 0.31 0.52 0.46 
0.20 0.40 0.45 None None 0.30 
160 1.70 1.912.205 2.32 
100 41.25 1.56 1.34 165 1.80 
2.01 2.34 . 2.17 209 2.22. 2.23 
1.00 2.00 2.00 2.00 2.00 
4.41 4.63 4.06 4.94 4.41 
3.60 3.60 3.60 3.60 3.60 3.60 
0.80 1.20 1.20 120: 
1.20 1.76 3.00 | 
None 0.40 2.00 2.00 2.00 2.00 
i2.05 i2,56 i2.26 » i1.98 *m2.64. 2.02 
None _None 0.25 1.00 4.00 
1.27 1.57 2.03 1.64 2.12 2.35 
None 1.35 1.35 1.20- 1.40 
3.03 3.04 3.21 2.94 3.29 3.38 
2.75. 2.75 249% 2.75 2.80% 2.79% 
4.15 4.94 5.32 4.94 ° 
3.60 3.60 3.60 3.60 3.60 
0.60 1.20. 1.57 1.68 2.05 3.14 
1.39 1.22 0.90 0.90 1.60 1.60 
2.46 (3.41 1.96 1.99 2.33 2.34 
1.50 150 112% 1.50 - 1.50 1.50 
0.22 0.51 0.78 0.64. 0.65 0.69 
0.10 0.50 0.60 0.45 0.50 0.55 
1.94 2.01 1.77 
150 1,50 1.50 1.50 
5.43 6.46 7.19 6.80 8.05 7.82 
8.00 8.00 8.00 7.25 7.00 7.00 
6.07 6,66 5.88 5.21 7.37 7.42 
6.00 6.50 6.25 6.00 6.50 7.00 
1.35 1.74 195 + 1.55 1.99 1.92 
100 1.50 1.60 1.20 1.20 
1.50 1.50 2.00 2.00 2.00 2.00 
4.35 3,88 4.10 4.18 3.60 3.13 
2.55 2.70 3.50 3.00 3.00 3.00 
6.55 8.49 7.67 6.83 7.87 7.40 
6.00 7.00 8.00 6.50 7.25 7.00 
1.03 2.45 2.64 2.84 3.53 3.84 
None 0.80 1.85 2.00 1.90 2.25 
5.08 4.82 5.00 5.55 481 4.67 
3.00 4.00 4.00 4.50 4.50 4.00 
1.61 3.21 3:65 2.97 -4.13 °° 4.63 
None None 2.00 1.00 2.50 3.00 
0.82 0.94 0.79 0.50 0.79 0.91 
0.75 0.80 0.80 0.55 0.55 0.55 
210° . 207 2.19 2.13 
1.80 1.80 1.80 1.80 1.80 41.80 
£0.42 £0.50 £0.73 £0.93 £0.75 £0.79 
None 0.25 0.55 0.60 0.60 0.30 
0.76 0.80 0.75 0.61 0.69 0.70 
0.80 1.00 0.75 0.60 0.70 0.70 
oes. S67 2.34 2.88 2.42 
2.50 2.60 2.60 2.20 2.50 2.40 
1.19 1.51 $1.36 1.16 1.13 0.95 
1.00 «1.00 1.00 1.00 1.00 1.00 
1.04 0.84 1.15 1.04 1.06 0.95 
0.50 0.60 0.80 0.85 0.90 0.90 
164, 245 2.21 2.13 2.40 2.30 
150 1.50 1.62% 1.75 175 1.90 
6.12 7.68 8.45 6.48 8.05 8,10 
6.00 6.00 7.50 8.00 6.25 7.00 
2.20 2.30 2.45 2.39 2.41 2.35 
10.90 10.9@ 10.90 9.90 10.70 10.40 
10.00 10.00 10.00 10.00 10.00 10.00 
2.50 1.73... 1.81 2.24 2.52 2.52 
1.20 . 1.50 1.50 
51.59 64.12 54.05 26.94 © 42.06 52.50 
7.00 7.00 7.00 7.00 7.00 7.00 


1941 
$2.72 
2.00 
1.81 
1.20 
10.26 
9.00 
8.77 
8.00 
1.93 
1.70 
2.08 
None 
0.77 
0.74 
2.54 
2.50 
0.33 
0.10 - 
2.10 
1.80 
2.00 
1.80 
4.64 
3.60 
1.96 
1.40 
3.39 
2.30 
1.58 
2.75 
2.86 
1.55 
2°95 
2.79% 
5.21 
3.60 
2.47 
1.60 
2.03 
1.50 
0.50 
0.45 
1.88 
1.50 
7.14 
7.00 
7.15 
7.00 
1.81 
2.31 
2.00 
3.35 
3.00 
7.50 
7.00 
3.64 
2.25 
4.66 
4.00 
6.53 
3.00 
0.70 
0.45 
1.76 
1.50 
£0.52 
0.30 
0.70 
0.70 
2.04 
1.95 
1.04 
1.00 
1.07 
0.90 
2.42 
1.75 
7.87 
7.00 
1.89 
1.80 
7.70 
7.50 
2.24 
1.50 


41.01 
7.00 


m—Calendar year Dec, 31. x—Fiscal year changed. 
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1942 


$2.21 
1.70 
1.78 
1.20 


8.79 
9.00 


9.57 
8.00 


1.57 
1.60 


1.75 
0.50 
0,72 
0.68 
2.15 
2.25 


0.19 
None 


1,74 
» 1.60 


1.79 
1.60 


4.20 
3.60 


1.23 
1.30 


3.31 
2.40 


1.51 
1.75 


2.22 
1.60 


2.47 
2.86% 
5.05 


3.60 


1.99 
1.40 


2,09 
1.50 
0.10 
0.45 
1.87 
1.50 


6.67 
7.00 


6.05 
5.75 


1.72 


2.21 
2.00 


3.51 
3.00 


6.19 
6.00 


3.28 
2.00 


4.93 
4.00 


6.10 
4.00 


1.08 
0.50 


1,47 
1.25 


£0.44 
0.30 


0.56 
0.55 


1,22 
0.95 


1.04 
1.00 


1.16 
0.90 


1,59 
1.75 


6.59 
6.75 


1.77 
1,70 
5.20 
4.50 


2.02 
1.50 


33.33 
7.00 


$2.22 
1.80 


1.35 
1.20 


9.46 
9.00 


8.86 
8.00 
1.48 
1.40 
2.29 
0.50 


0.68 
0.68 


2.14 
2.00 


0.36 


0.10 | 


1.76 
1.40 
1.70 
1.60 


4.34 


3.60 
1.38 
1.20 
3.49 
2.40 
1.86 
1.50 
2.24 
1.60 
2.50 
2.75 


5.03 
3.60 


1.87" 


1.20 


2.08 
1.50 


0.53 
0.25 


1.85 
1,50: 
7.04 
6.25 


6.20 
5.75 


1.85 
2.23 


2.00 


3.21 
3.00 


6.69 
6.25 


3.60 
2.00 


4.67 
4.00 


5.62 
4.00 


1.10 
0.60 
1.37 
1.40 
£0.39 
0.30 


0.53 
0.50 


1.10 
1.00 


1.03 
1.00 


1.09 
0.90 


1.44 
1.50 


6,17 
6.00 


1,92 
1.60 


3.63 
2.21 
1.50 


29.76 
7.00 


1944 


$2.7 
1.80 


1.40 
1.2) 


8.54 
9.00 
9.00 
8.00 


1,46 
1.40 
2.73 
0,50 


0.49 
0.53 


2.05 
2.00 


on 
1.78 
4 


1 
17 
1a 
4.33 
3.600 
1,03 
1.20 
3.58 
2.40 
141 
175 
2.02 
1.60 
2.45 
2.75 
4.96 
3.60 
1,88 
1.20 
2.03 
1.50 
0.38 
0.30 


1,02 
0.64 


6.98 
6.00 d 
6.30 
5.75 u 


1.69 


2.18 


3.31 
3.00 
6.61 


6.25 
3.95 
2.00 
4,77 
4.00 
4.67 
4.00 
0.92 
0.55 
1.50 
1.20 
£0.43 
0.20 
0.47 
0.50 
1.06 
1.00 
1,03 
1.00 
1.07 
0.90 
1.67 
1.50 


2.14 L 
0.56 
100A et 


2.08 

30.90 
7.00 
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General Electric 


No serious dip in revenues is in prospect, 
and the industry is well-heeled to finance 
needed new construction and maintenance 


By Ernest R. Abrams 


ne result of the impact of World 
War II, which is being fought 
as much in our: industrial plants and 
shipyards as on battle fields and the 
high seas, has been a vastly increased 
demand for energy upon our electric 
utilities. During 1944, the electric 
consumers of America used 92 billion 
more kilowatt-hours .of energy than 
they did\in 1939, and of that increase, 
64 billion kw-hrs, or practically 70 
per cent, resulted from expanded use 
of power by large industrial consum- 
ers. During the same 5-year period, 
the increase in use by residential and 
farm customers, combined, was only 
11.6 billion kw-hrs, or about 12% 
per cent of the total increase. 


Cut-Back Effects 


Accordingly, with cut-backs in in- 
dustrial activity resulting from a.suc- 
cessful prosecution of the European 
phase of the war, speculation has aris- 
en as to the effect on electric utilities. 

Obviously, history alone can provide 
the correct answer, but we do have 
available a rather intelligent guess. 
Last month, at the request of the U. S. 
Department of Commerce, the Fed- 
eral Power Commission sent question- 
naires to:all privately owned electric 
utilities, asking for their estimates of 
the operating revenues they would re- 
ceive during the 12 months ending 
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with May 1946. In addition, the 
questionnaire sought to learn the 
amount of new construction contem- 
plated during the period, the amount 
of maintenance expense likely to be 
incurred, and the sources from which 
the required funds would be derived. 

About three-quarters of the private 
companies sent copies of their re- 
plies to Edison Electric Institute, 
which extended the totals to cover 
100 per cent of the industry. Exclud- 
ing the states of Nebraska and Ten- 


nessee, where public ownership of 
electric utilities is almost complete, it~ 


would appear, that, the . anticipated 
revenues from sales of energy by our 
privately owned power companies 
during the 12 months ending with 
next May will be about 5 per cent 
less than those received during the 
1944 calendar year, but still about 33 


per cent above the 1939 level. Re-' 


stated, operating revenues of the pri- 
vately owned electric power and light 
industry for the next 12 months will 
approximate $2.7 billion, compared 
with $2.9 billion in the full 1944 year 
and $2.0 billion in 1939. ; 

Only in the Mountain States did 
private electric companies estimate a 
probable increase in revenues for the 
12-months’ period over the 1944 cal- 
endar year, and that increase- was 
roughly one’ percent: the’ other 


Manufacturing Turbines 


hand, estimated decreases in reve- 
nues ranged from a low of 1% per 
cent in the South Atlantic States to 
as much as 18 per cent in the South- 
ern States immediately to the west of 
the seaboard. 

The amount of new construction 
that private power companies can un- 
dertake during the next 12 months 
will depend to a considerable extent 
on the variety of priorities in effect, 
and to the extent that materials and 
labor are available. Due to the 
scarcity of both during war years, the 
amount of new construction under- 
taken by the electric power and light 
industry was exceedingly meager, 
based on peacetime expenditures. 


New Construction 


But if materials and labor are 
forthcoming, the privately owned 
eleetric power and light industry ex- 
pects to increase its volume of new 
construction during the next 12 
months by 80 per cent over 1944, and 
by 15 per cent over 1939. However, 
since costs have increased by at least 
25 per cent since 1939, the actual 
physical volume of construction 
probably. will be lower than it was 
fivé years ago. 

Stated in another way, new con- 


_ struction during the next 12 months 


probably will approximate $405. mil- 
lion, compared with $225 million in 
1944 and $352 million in 1939. But 
there’s -a catch to the first figure. 
Since priorities and the supply of ma- 
terials and labor are uncertain, the 
$405 million represents more a desire 
and a hope-than the volume of new 
construction likely to be undertaken. 
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POWER 


FoR WAR AND FoR PEACE 


ITH the surrender of Germany, the power of American 
industry has a new focus—target Tokyo. Electricity’s 
contribution to the war effort continues to be tremendously 
important to the millions of men who now carry the war 


to the last of the Axis’ partners. 


With sober realization of the 


big job still to be done, we 


pledge our unflagging effort to produce the equipment for war 
so that the final victory may be achieved and those millions 
of men may return to make a new world. 


The companies comprising the American Gas and Eleg¢tric 
Company system have met every wartime demand made upon 
them. They were prepared for war production and they are 
prepared for peace—prepared with plentiful low-priced elec- 
tric power to serve new industries and create new opportuni- 


ties. 


Electric power means production in peace as in war and 


production means jobs for the men who return after uncon- 
ditional surrender has been imposed on Japan. 


AMERICAN GAS and ELECTRIC SERVICE CORPORATION 
PRINCIPAL AFFILIATES 


Atlantic City Electric Company 
Appalachian Electric Power Company 
Indiana & Michigan Electric Company 


Kentucky and West Virginia Power Company, Inc. 


Kingsport Utilities, Incorporated 
The Ohio Power Company 

The Scranton Electric Company 
Wheeling Electric Company 


HASBROUCK, THISTLE & Co., INC. 


ENGRAVERS anv PRINTERS ror LAWYERS 


161 WILLIAM STREET, NEW YORK 


BEEKMAN 3-0864 


CORPORATE MINUTE BOOKS OF FINEST QUALITY 


ARE AGAIN AVAILABLE 
AND BLACK PIN SEAL 


IN FULL RED RUSSIA 
BINDINGS - CALL US 


NOW AS TO YOUR YEAR-END REQUIREMENTS FOR 


WE ARE STILL RESTRICTED AS TO QUANTITIES 
“IT PAYS TO DEAL WITH SPECIALISTS” 


“Successors to THE BROUN-GREEN CO.” 


‘for new construction during ‘war 


The Fundamentals of Engineering Economics 
must be applied to all projects before detailed 
engineering skill can be fully effective. 


PAUL W. ANDERSON 


Power Economist and Engineer 
140 Nassau Street New York 7, New York 


INDUSTRIAL AND CENTRAL STATIONS 


The actual realization will doubtless 
run somewhere between this top 
figure and the $225 million actually 
spent during the 1944 calendar year, 
The volume of estimated expendi- 
tures by sections ranges from an in- 
crease of 278 per cent over 1944 in 
New England to a mere 7 per cent 
in the Pacific Coast states. 

Just as lack of materials and labor 
and priorities held down expenditures 


years, so it prevented much needed 
maintenance of plant and equipment. 
But in addition, the demands of war 
plants for power were so great that 
many utility systems could not shut 
down generators long enough to paint 
or service them. Generators had to 
be in service night and day, with the 
hope they would not break down. 

_ Unfortunately, the various expense 
items of the privately owned electric 
power and light industry for 1944 have 
not yet been broken down in sufficient 
detail to permit pure maintenance ex- 
penditures to be identified, but both 
1943 and 1939 data are available. 
According to the questionnaire esti- 
mates, and still excluding Nebraska 
and Tennessee, private power com- 
panies expect to spend $188.8 million 
on maintenance during the next 12 
months, or 26 per cent more than the 
$150 million in 1943 and 57 per ‘cent 
more than the $120 million in 1939. 


Required Funds 


The sources of the funds required 
for new construction, and to erase 
deferred maintenance, requires some 
discussion. - Depreciation expense, of 
course, is that part of the revenues 
from the sale of services which is set 
aside to replace worn-out or useless 
property, so that the facilities created 
with the money provided by security 
holders will not disappear. This 
money in cash is placed.in the depre- 
ciation reserve, and when property 
wears out, becomes obsolete, or is de- 
stroyed by fire or floods, the differ- 
ence between the salvage value of this 
property and its amortized cost is 
charged against the reserve. And any 
excess of funds in the depreciation 
reserve may be used for the construc- 
tion of new property against which 
no new securities may be issued. De- 
preciation differs from maintenance; 
the former seeks to replace property 
while the latter tries to keep it in re 
pair as long as possible. 

In peacetime, depreciation cash 

(Please turn to page 28) 
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Death Sentence. 
News Again 


“Now. that the Supreme Court has de- 
cided to review famed Section 11, ques- 


! 
} 


tion arises which companies would be 


J ust when it began to ap- 
pear that utility com- 
panies were to be granted 
a hearing by the U. S. Su- . 
preme Court on the constitutional- 
ity of the Public Utility Holding 
Company Act of 1935, and particu- 
larly of the so-called “death sentence” 
contained in Section 11, the Court 
announced on May 28 that it would 
hear arguments in five cases next Oc- 
tober 8. These are the cases instituted 
by North American Company, Amer- 
ican Power & Light Company, Elec- 
tric Power & Light Corporation, and 
Engineers Public Service .Com- 
pany. Some of these litigants have 
been trying unsuccessfully for two 
years to secure a review of lower 
court decisions. 


Quorum Lacking 


The reason was that so many of 
the Justices had disqualified them- 
selves that a quorum was lacking. 
One of these was Chief Justice Stone, 
who was associated with the law firm 
of Sullivan & Cromwell some 20 
years ago, before his appointment to 
the Court. And since this firm was, 
counsel for North American Com- 
pany in the case before the Court, he 
felt it might be inappropriate for him 
to hear the case. But after failure 
for two years to gain a quorum, he 
reconsidered and decided his connec- 
tion with the firm was of such an- 
cient date that he could not be ac- 
cused of prejudice. : 

Although the Holding Company 
Act became law in August, 1935, the 
Securities & Exchange Commission, 
which was designated the administer- 
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affected if law is found unconstitutional 


ing agency, was directed to enforce 
the “death sentence” only ‘“‘as soon 
as possible” after January 1, 1938. 
This was to give holding companies 
an opportunity voluntarily to put 
their houses in order so that com- 
pliance with the Act would result. 
But the holding companies were 
doubtful of the constitutionality of 
the Act, and particularly of the 
“death sentence” provision. Thus, 
many large utility systems resorted 
to litigation to determine their rights 
and to protect themselves against 
possible “‘strike suits” by stockhold- 
ers. Only a few small holding com- 
panies made a gesture toward velun- 
tary compliance. 

Accordingly, in the spring of 1940, 
the Commission instituted integra- 
tion or corporate simplification pro- 
ceedings against twelve major hold- 
ing companies. But proceedings of 


either character are highly involved, 


and because many honest differences 
of opinion and interpretation can 
arise, progress in general has been 
slow. A few smaller companies have 
emerged from the SEC’s mill, but 


Subsidiaries Fully Divested by 
Registered Holding Companies 


Type No of ‘*Aggregate *Averave Per 
Subsidiary Subsidiaries Assets Subsidiary 


Electric .... 105 $2,957 $28.1 
78 654 8.3 
Non - Utility 83 156 1.9 


* Millions of dollars. 


proceedings against many 
large ones are still in their 
early stages. 

As in example of how 
corporate managements and regula- 
tory bodies may differ as to the mean- 
ing of the Act’s provisions, the case of 
Engineers Public Service Company 
may be cited. The company contended 
that it was entitled under the Act to 
retain one integrated operating sys- 
tem in Virginia and adjoining states, 
and another in Texas and adjoining 
states. But the SEC took -the posi- 
tion that, in view of the Act’s legis- 
lative history and numerous provi- 
sions other than the “death sen- 
tence,” Engineers might retain one 


_or the other of the systems, but not . 


both, and must make its choice. So 
when the company failed to do so, the 
SEC directed that it must retain the 
Virginia system and divest itself of 
the. Texas properties. The District 
of Columbia Court of Appeals con- 
firmed the Commission in this order 
and the case has been awaiting re- 
view by the Supreme Court. 


Other Cases 


There is no particular need to out- 
line the three remaining cases to be 
heard by the Court, since they are 
rather similar in their major conten- 
tions. But it is noteworthy that de- 
spite this litigation, all four holding 
companies have plans for compli- 
ance with the Act pending with the 
SEC. 

At this point it might be worth 
while to measure the extent of com- 
pliance with the Act by holding com- 

(Please turn to page 23) 
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Ratings are from the FinaNciaL Wortp Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stuck Factographs for further vital 
sntormation and statistical data on these items. . 


“Also FW” refers to the last. previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JUNE 13, 1945 


American Viscose 

Representing rayon leadership, spe- 
cializing in viscose but growing in 
acetate, stock sells at 50, reflecting 
growth prospects. (Indicated divi- 
dend, $2 per annum.) Company has 
been directed by WPB to add another 
46.3 million pounds to rayon tire yarn 
capacity, already around 110 million 
pounds. Meanwhile, another viscose 
rayon staple fiber plant has been ac- 
quired at Radford (Va.) and com- 
pany plans a 75 per cent increase in 
its Meadville (Pa.) acetate rayon 
yarn and staple fiber production. -De- 
clining earnings ($2.28 in 1944 vs. 
$3.92 per share in 1941 and in the 
March quarter 59 vs. 72 cents a year 
before), in the face of sharp sales 
gains, reflects narrow margins on 
government business and heavy war- 
time taxes. 


Corning Glass C+ 


New “big board” listing appears 
amply priced on recent earnings. 
(Price 33; present stock paying at 
50-cent an. rate.) Producer of Pyrex, 
Steuben, Thermo, Monax, Galax, 
Corning and Vycor special ylasses, 
company has half interests in Dow 
Corning, Owens-Corning Fiberglass 
(glass wool) and Pittsburgh Corning 
(foamglass). Formerly closely held, 
stock was split 4-for-1 last year and 
412,340 shares of 2.6 million result- 
ing were sold at $25 last year. Sales 
of $52.4 million in 1944 vs. $51 mil- 
lion in 1943 resulted in a reduced net 
of 77 vs. 97 cents per share. 


Crown Cork & Seal C+ 


Qualifying as a peace beneficiary 
stock is fairly priced around 43. 


(Ind. div. $1 per annum.) Establish- — 


lishing another record, 1944 sales ad- 
vanced 17.4 per cent and net re- 
bounded to $3.74 from $2.18 per 
share despite $6.79 vs. $5.14 per share 
income taxes, 54 vs. 18 cents property 
losses and 39 cents contingency re- 


10 


serve’as against none in 1943. In the 
March quarter, however, narrower 
margins and increased taxes offset an 
11.3 per cent sales gain, net holdings 
at 71 vs. 75 cents per share. Several 


recent property acquisitions antici- © 


pate expanding postwar markets in 
bottle caps and other closures. Com- 
pany also is important in bottling and 
capping machinery, composition cork 
products and metal containers. 


Great Northern Ry., pfd. B 


Price of 52 does not fully recognize 
improved fundamentals. (Semi-an. 
div. incr. from $1 to $1.50 in June.) 
In 1937-44, inclusive, stock earned 
$36.43 per share more than it paid in 
dividends, yet it sells at a discount 
from the prewar 1937 high. Treasury 
position has been strengthened and 
debt reduced and refunded, including 
last year’s $100 million. Fixed 
charges of about $10 million this year 
will compare with $19.3 million a 
decade ago, saving $3 per share on 
present stock (including 413,300 
shares added through 1944 conver- 
sions). Substantially increased thain- 
tenance outlays, in the face of reduced 
revenues, figured in a drop in four- 
month net to 81 cents from $1.31 per 
share in 1944, for the whole of which 
year earnings equalled $8.03 per 
share. (Also FW, Dec. 6.) 


FINANCIAL WORLD 
CLOSED SATURDAYS 


Beane the months of June, 
July, August and Septem- 
ber the office of the FINANCIAL 
Wonk tp will be closed Saturdays. 


Louris GUENTHER 
Publisher 


- munitions contracts. 


Hewitt Rubber C+ 

Existing holdings may be main. 
tained. (Price 23 on N.Y. Curb; 
reg. div. $1 per annum.) Sale of 
60,000 additional shares at $23.50 is 
primarily to finance expansion in 
Restfoam foam latex products and in 
molded goods. Another 120,00 
shares were recently issued for Rob- 
ins Conveyors but 69,474 held by 
Robins will come back. Hewitt is an 
important manufacturer of an unusu- 
ally wide range of industrial rubber 
hose, belting, etc., with 1944 sales oj 
$15.8 million earning $3.09 per share. 
It has just arranged to supply equip- 
ment and training to Fabrica de Arte- 
factos de Hule Eureka, Mexican 
mechanical rubber goods maker, in 
exchange for a preferred stock inter- 
est and annual service fees. 


Int’] Business Machines A+ 

This blue chip’s price (192) ree- 
ognizes accounting conservatism, it- 
vestment merit and growth outlook. 
(Reg. an. divs. $6 cash and’ 5% 
stock.) Adjusted for subsequent 
stock dividends, company earned 
$8.47 per share in 1944 against $8.03 
in 1943, and $2.20 in the first quar- 
ter of 1945 vs. $2.18 in the 1944 in- 
terim period. Leading manufacturef 
of electrically operated bookkeeping 
and accounting machines and _ spt: 
cialized equipment for sorting, tabu- 
lating and computing statistics, cont 
pany still has $60.5 million unfilled 
In 1944, it re- 
ceived 93 new patents carrying ovef 
1,000 claims: Latin-American busi 
ness is “moving along very nicely’ 
and peace should bring foreign asse! 
and business recoveries. 


Mathieson Alkali 

No statistical bargain, but 
growth possibilities. (Price 26; ini. 
div. $1 per annum.) In each of the 
past 1f years, depreciation and de 
pletion write-off has exceeded net it 
come. In 1944, the former equalled 
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$2.21 per common share, against net 
of $1.40. At last year’s rate, remain- 
ing net property value would be writ- 
ten off in eight years. A 9 per cent 
sales gain in the first three months 
of 1944 was almost offset by rising 
costs vs. fixed prices, net reaching 
but 32 vs: 30 cents per share in the 
1944 period. 


Nashville, Chatt. & St. L. C+ 

Stock is reasonably priced at 43, 
which is only 4.8 times last year’s 
earnings. (Ind. div. $2 per annum.) 
Celebrating its centennial this Decem- 
ber, company has never been in re- 
ceivership, bankruptcy, reorganiza- 
tion, or default to or compromise 
with holders: of fixed obligations. 
Controlled (72 per cent) by Louis- 
ville & Nashville, in turn under work- 
ing control of Atlantic Coast Line, 
company earned $9.15 per share in 
1944 against $14.44 in 1943 ($16.87 
in 1942), and $4.99 in the first three 
months ef 1945 vs. $4.54 in the 1944 


period. There are only 256,000 shares - 
of stock outstanding, or 72,253 ex- . 


cluding L. & N. holdings, so floating 
supply is small and the market is not 
particularly active. 


Pennsylvania Railroad B+ 

Attractive for 6.4% yield. (Price 
39; pays $1 in June, $1.50 in Dec.) 
Although net in the first three months 
of 1945 was but 81 cents vs. $1.16 
in the 1944 period, this was largely 
due to extremely bad January and 
February weather. March net was 
65 vs. 43 cents and April net operat- 
ing income $9.4 million vs. $8.8 mil- 
lion. Last year’s final $4.92 vs. $6.49 
in 1943 partly reflected disproportion- 
ately increased maintenance outlays. 
Having issued $104.8 million refund- 
ing issues earlier this year (4% to 
3% and 3% to 3 per cent), “Pennsy” 
has since retired $28 million 334s 
and may announce further refund- 
ing. (Also FW, Oct. 18.) ° 


Pittsburgh Steel D+ 

One of the more pronounced spec- 
ulations in its group. (Price 10, pfd. 
div, arrears $4.4 million.) With sales 
down $6.9: million (10.4 per cent) 
and $1.47 per ‘sharé tax carryback 
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credit only partly offsetting $1.15 
property loss, deficit was 41 cents 
per common share last year vs. $1.52 
earned in 1943 ($4.54 in 1941). 
March quarter loss was 5 cents vs. 
20 cents a year before. Company 
has still to prove itself against peace- 


time competition. 


Reading Company B 

‘This 40-year dividend-paying rail 
continues reasonably priced, at 26. 
(Reg. div. $1 per annum.) Extremely 
bad weather dropped first-quarter 
net to 84 cents from $1.18 per share 
before but April comparison was bet- 
Meanwhile, recent $84 million 
refunding at 3% per cent (present 


_ average 4.4 per cent) will save $47.6 


million during the new issue’s 50- 
year life or 68 cents per common 
share per annum. (Also FW, Dec. 6.) 


Republic Steel C+ 

Equity position has improved con- 
siderably in recent ‘years; price of 
24 compares with prewar 1937’s 
47%. (Ind. div. $1 per annum.) 
Impending redemption of $4.7 mil- 
lion 6 per cent preferred completes 
elimination of a nearly $12 million 
issue since 1939. There remains 
$28.2 million of redeemable 6 per 
cent prior preference stock. Mean- 
while, over the five years, gross 
properties increased $28.5 million, 
long term debt was reduced $18 mil- 
lion and working capital climbed 
$40.7 million to $130.7 million. Nar- 
row profit margins, generous depre- 
ciation and depletion and high taxes 
reduced net from $3.87 per share in 
1941 to $1.44 in 1944, but March 
quarter returned 46 vs. 30 cents a 
year ago. 


Schenley Distillers c+ 

Growing whiskey leader, reason- 
ably priced on earnings. (Price 58; 
indic. div. $2 per annum.) Another 
$1 million preferred stock is being 
redeemed this month, making $3.6 
million since 1938. Meanwhile, com- 
pany continues a long series of ac- 
quisitions of distillers, wineries, cor- 
dial makegs, brewers and coopers 
while holding important rank as an 
importer. In the six months through 


February, net jumped to $6.49 from 
$4.03 per common share (adjusted 
for 3-for-2 split-up), despite $18.35 
vs. $13.48 taxes but helped by 26 
vs. 79 cents contingencies. 


Symington-Gould 

Although speculative, stock may 
be retained on favorable intermedi- 
ate term prospects. (Price 10, no div. 
in 1944; 25. cents in May 1945.) 
Operations have been profitable for 
about a year, or since soon after 
abandonment of $6.5 million. DPC 
foundry which entailed a $2 million 
loss to company and forced. dividend 
suspension. Final 1944 net was 55 
vs. 53 cents per share in 1943, while — 
March quarter returned 28 cents vs. 
a loss of 44 cents a year before. 


Thermoid Company, pfd. 

Attractive for 4.6% yield plus con- 
vertibility. (Price 54, reg. div. $2.50 
per annum.) Producing automotive 
friction and industrial rubber, tex- 
tile, asbestos and plastic products, 
company faces a good postwar mar- 
ket. It recently sold $3 million 3%4s 
to refund mostly 4%s, converted 30,- 
600 shares of $3 into new $2.50 con- 
vertible preferred and sold another 
19,500 shares for working capital. 
Consolidated net on the preferred 
stock last year equalled $24.45 vs. 
$15.52 in 1943 and in the first quarter 
of 1945, $9.32 vs. $4.59 per share 
a yearbefore. (Also FW, Nov. 29.) 


Walworth C+ 

Frankly speculative positions may 
be maintained, at 12. (Paid 30 cents 
each in. June and Dec. 1944.) This 
leading producer of valyes, fittings, 
pipe and piping tools, celebrated its 
centennial in 1942. Although largely 
on war production, 85 per cent of 
1944 output was in regular lines, in- 
dicating a minor reconversion prob- 
lem. A 14 per cent decline in last 
year’s sales, which cut net to $1.18 
from $1.51 per share, was attributed 
to manpower shortages and reduced 
man-hour productivity. The same 
conditions largely explained a 27 per 
cent year-to-year decline in unre- 
ported March quarter sales and a 
net of but 20 vs. 34 cents per share. 
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A NEW 
MOTOR 
GIANT 


If we adhere to the thought 
that where there is smoke 

there must be fire, we can- 

not escape the conclusion 
that in the motor industry there must 
be in the making a new giant that in- 
tends to compete in the postwar per- 
iod with the existing titans: General 
Motors, Chrysler and Ford. The re- 
cent effort of the Fisher brothers to 
acquire a controlling interest in Hud- 
son Motors is a straw in the wind, 
pointing in that direction. The trend 
of the times serves as an added indi- 
cation from which direction the 
breeze is blowing. 

Among the independent motor 
companies there are several likely 
candidates that would pose a strong 
competitive threat. Packard, Hud- 
son, Nash and Studebaker are among 
the likely candidates, and all have 
ready-made national dealer organiza- 
tions. 

It is of course purely speculative as 
to what corporations might comprise 
the new combination. But it is evi- 
dent that the Fisher Brothers are 
aware of the opportunity created by 
the times. 


In. warning dealers and 
brokers to disclose to 
their customers the stat- 
us of securities of the 
Associated Gas & Electric Company 
they might buy or sell, the SEC has 
issued a timely warning. The com- 
pany is in process of reorganization 
and the Commission recognizes that 
when this is completed some of the 
old securities will no longer possess 
any value. It is to guard against in- 
vestors falling into such a trap that 
the SEC has sounded this precau- 
tionary note. 

That action reminds us that the 
New York Stock Exchange still re- 
tains on its roster securities of bank- 


CLEAN 
OUT THE 
FLOTSAM 


rupt corporations facing a hopeless 
future, which investors can be lured 
into buying by the machinations of 


financial schemers. Why not get rid . 


of this flotsam? There is no more 
fitting period for such a cleaning-up 
process than the present, and the 
Exchange then will find itself in the 
position it professes it wishes to oc- 
cupy, a market that investors can ap- 
proach with the utmost confidence in 
making their securities purchases. 
This is proffered as a friendly sug- 
gestion. 


WHAT 
KIND OF 
JUSTICE? 


Recently tediously 
wended my way through 
a dry-as-dust book by 
one of the ardent New 
Dealers, Assistant Attorney Gen- 
eral Arne C. Wiprud, who in a 
legalistic diatribe called for “Justice 
in Transportation.” His theme was 
that the railroads by juggling of rates 
were denying such justice, and that 
they are still playing the old game of 
concealed monoply. 

To bolster up his case the writer 
harks back to the old days when the 
public clamor was that the roads were 
controlled by bankers who over- 
milked this fatted cow. But even to 
the author this appeared insufficient 
as convincing evidence, so he throws 
in as an accessory the Interstate Com- 
merce Commission. As every one 
realizes, the ICC exercises as com- 
plete control over rates as the SEC 
does over investments and if he has 
any grievances he has singled out the 
wrong defendant. Uncle Sam him- 
self is the culprit. 

But if this crusader thought his 
attack on our transportation system 
would create a sensation, he must be 
sorely grieved, for it has turned out 


a complete dud. It has failed of its 
purpose of arousing antagonism, for 
it is not justice for which he is plead. 
ing but dissension, and the public has 
had more than it can stomach of this 
New Deal brand. 


THOSE 
WHO 
HAVE GUTS 


When the Interstate 
Commerce Commis- 
sion recently decided 
that the Alleghany 
Corporation had the right to hold 
working control of the Chesapeake & 
Ohio, it ended victoriously a_hard- 
fought battle by Robert R. Young, 
a new star in the railroad firmament, 
who appeared in that dark period 
when the general opinion was that 
the rails had seen their day and that 
their sun was setting. 

Young and new blood with which 
he surrounded himself bought on a 
shoe string what remnants the Van 
Sweringens had left of the railroad 
empire they had built up. He had 
the vision of a strong railroad sys- 
tem through merger of the Nickel 
Plate, Pere Marquette, and Wheel 
ing & Lake Erie with the Chesa- 
peake & Ohio, making this one of 
the biggest and most closely co-or- 
dinated rail properties in the United 
States. 

The time and its conditions frus- 
trated their intentions. Also, they 


-were considered interlopers by pow- 


erful interests who, like the ostrich, 
were hiding their heads in the sands 
of the past. 

Now the road is no longer blocke( 
for Young’s ambitions. The rails 
ahead have now been cleared ‘so he 
can carry out his original purpose. 
If one has the fortitude to stick to 
what he thinks is right and sound, 
and if it is so, then there are no ob- 
stacles which patience cannot ovet- 
come. Young had the, fortitude and 
now should have his reward. 
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New York Central System 


Nationwide Freight Traffic Works Overtime 


Rail Earnings Gaining 
Over Year-Ago Levels 


Switching of forces to the Pacific by way 
of the United States, and stockpiling for 
the offensive, press the railroads to capacity 


s the half-year mark approaches, 
A railroad earnings are beginning 
to justify the expectations of those 
railroad analysts who have believed 
that monthly comparisons with a 
year ago would remain favorable, and 
possibly become more favorable, as 
the year progressed. Most of the 
earnings reports for the first four 
months of 1945 have now been is- 
sued, and carloadings figures are 
available for May and early June. 
These data strengthen the conclusion 
that rail earnings as a whole for 
1945 will be just about as good as a 
year ago, in spite of some divergen- 
cies between districts. 


Carloadings Trend 


Recent carloadings show the trend, 
with the central west (the transcon- 
tinentals) up about 7 per cent, the 
southwestern district 6 per cent, and 
the northwest 2 per cent. At the 
same time the eastern district shows 
a loss of 7 per cent, while the south- 
ern rails in the interior ‘report bet- 
ter results than those on the Atlantic 
coast. 

Among the favored western rails 
Union Pacific earned $4.55 a share in 
the first four months of 1945 as 
against $4.00 in the same four months 
a year ago. Atchison earned $4.63 
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in the first quarter against $3.55 last 
year, and reported an increase of 
about $150,000 in net operating in- 
come for April. 

Southern Pacific reported only 
$2.05 a share in the first quarter 
against $2.66 last year, but spent 
over $1 million more for mainte- 
nance and another $1 million for ad- 
ditional transportation expense. As 
some of this was in preparation for 
record traffic, and as carloadings are 


Comparative Earnings 


of Leading Roads 


1945 1944 
Atl. Coast Line. *4 54 *5.61 
Baltimore & Ohio........ 2.52 2.59 


Chesapeake & Ohio...... 13 1.20 


Chic., Burl. & Quincy.... 5.38 3.75 
Chic. & Nor. West....... *2.68 *1.74 
Erie Railroad ....<..... 0.59 0.77. 


Great Northern pfd...... 0.81 1.31 
Gulf, Mobile & Ohio..... 
Illinois Central ..... 


Louisville & Nashville... *2.27 *1.88 
N. Y., Chic. St. L..... 9.32 4.83 
Northern Pacific ........ *0.66 *0.75 
Pennsylvania R. R.......  *0.81 *1.16 
Southern Pacific ........ *2.05 *2.66 
Southern Railway....... 4.87 4.17 
Union Pacific .......... 4.55 4.00 


*Three months ended March 31; all 
others are for four months ended April 30. 
Figures are per share of common stock. 


Mproving, the company 1s expected 
to report higher net as the year ad- 
vances. Just to show what is being 
charged against earnings, not to men- 
tion $26 a share paid in income and 
excess profits taxes last year, South- 
ern Pacific charged $3.6 million for 
depreciation and $3.9 million for 
amortization of emergency facilities 
in the first quarter of this year. The 
latter will necessarily shrink as time 
goes on, with a beneficial effect upon 
reported net. 

Earnings of Great Northern and 
Northern Pacific have been moder- 
ately less this year. The latter’s 
gross was eff in April, but loadings 
in the district are now picking up. 
Chicago & North Western’s earnings 
gained from $1.47 a common share 
in the first quarter last year to $2.68 


-this year, practically all of it the re- 


sult of a $700,000 reduction in in- 
come tax accruals for the period. 

The eastern. roads, particularly 
Pennsylvania and New York Central, 
were hard hit last winter by heavy 
snows which disrupted traffic and re- 
duced Central’s early 1945 earnings 
almost to the vanishing point. Both 
roads had better net income in April 
than a year ago, however. Chesa- 
peake & Ohio earned $1.13 against 
$1.20 in four months. Carloadings of 
the eastern roads are holding better 
than expected, while the coal car- 
riers, excluding strike bound hard 
coal districts, have done close to last 
year’s business. Erie’s net income 
in April, for instance, was ahead of 
a year ago. 


Southern Gains 


Southern Railway, Louisville & 
Nashville, and Illinois Central, oper- 
ating in the newly industrialized 
South, and with connections to the 
Gulf Coast, are making the. gaine 
among the southern carriers. Atlan- 
tic Coast Line, on the east coast, is 
doing well, but not quite as well as 
a year ago, although the, actual de- 
cline in earnings was the result of 
larger maintenance and operating ex- 
penses. As the railroads are able to 
get more labor and supplies they may 
spend more for deferred mainte- 
nance, while they can take the major 
part of it out of taxes. 

Southern Railway, with earnings 
of $4.87 a common share in the first 
four months compared with $4.17 
last year made one of the outstand- 

(Please turn to page 25) 
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Mid-Continent Petroleum, 
A Laggard Oil 


Shares, around 28, only moderately acknowledge 
consistent uptrend in earnings, net more than 
doubling dividends for third consecutive year 


round 28, Mid-Continent Petro- 

leum continues to lag the 
market, since it is selling but a point 
or two above its year-ago price while, 
in the same period, the oil stock av- 
erage has risen 12 per cent and the 
Dow-Jones industrial average has 
climbed 18 per cent. 


Potential Production 


Mid-Continent’s operations are in 
strictly prorationed sterritory and 
while potential production from its 
own properties is close to refinery 
capacity, actual production is less 
than half its crude refinery runs. Net 
production of crude from its hold- 
ings in 1944 totalled 5,059,225 bar- 
rels, equivalent to 46.6 per cent of its 
crude refinery run of 10,852,365 bar- 
rels. This compared with production 
of 4.6 million barrels in 1943 and re- 
finery runs of 10.0 million barrels, 
‘production providing in that year but 
45.4 per cent of the run. 

Despite the necessity of purchasing 
more than half its refining require- 
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ments Mid-Continent’s earnings have 
increased steadily, 1944 net pér share 
of $3.74 comparing with $3.53 per 
share in 1943 and $3.29 per share in 
1942. In each of those three years 
net more than doubled the annual 
dividend requirement of $1.40 per 
share. The uptrend in earnings has 
persisted for seven years, beginning 
in 1938 when 56 cents per share was 
earned. First quarter earnings this 


year indicate continuance of the im-, 


provement, 88 cents per share being 
reported against 77 cents for the cor- 
responding 1944 period. 

While the entire oil industry is in 
strong position, Mid-Continent’s bet- 
terment over the years is not entirely 
traceable to secular growth ; manage- 
ment has played a strong role in 
bringing it to its present situation. 
The profitable pipe-line system ex- 
panded during 1944, for example, 
from 1,269 to 1,323 miles of line, 
roughly 5 per cent, but pipe line runs 
established an all-time record of 14.9 
million barrels, a gain of more than 


30 per cent over the 1943 run of 11.4 
million barrels, and 55 per cent in 
excess of the 1942 run of 9.7 million. 
Tank car and other transportation 
handled 126 million barrels last year 
—100 million barrels more than the 
haul as recently as three years ear- 
lier, in 1941. 

Another sidelight is thrown on 
managerial efficiency by the disclos- 
-ure in the 1944 report that during 
the year the inventory situation was 
brought strictly into line with re- 
quirements for current operations. 
All surplus, obsolete and junk mate- 
rials were disposed of last year and 
the item was reduced 40 per cent— 
from $2.9 million at the end of 1943 
to $1.8 million at the end of 1944. 

Although war needs have forced 


‘the sacrifice of gasoline and kerosene 


production and sales for civilian use, 
in favor of more essential materials, 
sales increased 8 per cent in value 
last year, in the face of a 3.5 per 
cent over-all decrease in volume to 
493.1 million gallons from 510.4 mil- 
lion gallons in 1943—and from 519.4 
million gallons in 1942. Final re- 
sults were helped further by a small- 
er tax bite in 1944 than in the pre- 
ceding year, the company’s outlay of 
$4.1 million, or $2.18 per share, com- 
paring with $5.42 million in 1943, the 
equivalent in that year of $2.90 per 
share. 


Dividend Policy 


Mid-Continent’s dividend policy 
has been conservative from the begin- 
ning, though the company has not 
conformed to the orthodox method of 
making equal quarterly or semi-an- 
nual payments. Its procedure has 
been to make a modest distribution 
during the first half of the year and 
a substantial payment at the year- 
end—in recent years paying 40 cents 
per share in May and $1.00 per share 
in December. 

Declaration of a 50-cent dividend 
last month suggests the possibility of 
an increase in the total this year to 
$1.50, should the management adhere 
to the year-end-dollar practice of the 
past. This would provide an annual 
return of 6.2 per cent on the basis of 
current quotations. Even at the $1.40 
annual rate which has been in effect 
since 1942, the comparatively gener- 
ous yield of 5 per cent offers a meas- 
ure of the extent to which Mid-Con- 
tinent shares have lagged behind 
other oil issues. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Outlook 


General market has been desultory in recent weeks, but special- 
ized demand has developed for numerous individual issues. 
No change in longer term investment policy seems indicated 


Heep by the averages, both rail and utility 
share groups have recently moved into new 
high territory, while the industrial section of the 
list has been sagging away from the high made at 
the end of last month. A very impressive number 
of individual industrial issues are able each day to 
advance to new high levels, however, Wednesday 
witnessing 80 performances of the sort. Thus, cur- 
rent demand for stocks is considerably more special- 
ized than usual, frequently developing as a result 
of news announcements affecting specific fields. In 
the meanwhile, traders and investors alike await 
further word on the possibilities of elimination of 
margin purchases and tightening of capital gains 
taxes, following President Truman’s statement a 
week ago that later on he would probably have 
sumething to say on the subject. 


he Federal Reserve Board already has the 

power to prohibit the use of credit in security 
purchases, but changes in capital gains tax details 
would of course have to be legislated by Congress. 
And that body doubtless remembers that the present 
rules were adopted following realization that the 
previous more stringent measure was having im- 
practical results. 


espite the ending of the war in Europe, there 

‘has been no significant over-all letdown in 
industrial activity. Cancellations of orders for cer- 
tain types of war materials are being largely offset 
by increased demand for other kinds of equipment, 
and not until supplies for the expanded Pacific 
campaign are built up to adequate levels are we 
likely to see substantial reductions in the over-all 
flow of war goods from the nation’s factories. Thus, 
corporate earnings promise to hold not far from 
current levéls for some further time to come. And 
when war production begins to taper off sharply, 
not only will the cushioning effects of excess profits 
taxes begin to be seen on a large scale, but by that 
time preparations for resumption of civilian goods 
manufacture should be at an advanced stage. 


pion threats have by no means been the prin- 
cipal reason for the rise experienced by stocks 
during the past three years, but they have been 


among the array of factors working for higher 
share prices. It appears now that- another whirl 
in the inflation spiral is in the making. Not only 
have the labor unions recently redoubled their 
efforts to have the Government discard what little 
is left of the Little Steel wage formula, but highly 
placed Administration officials are quoted as stating 
that “a careful reappraisal of the wage stabilization 
program” should now be undertaken, because of 
advancing living costs. The implication is that all- 
around wage increases should be granted—and 
this of course would accelerate the rise in living 
costs and prices in general, forcibly reminding the 
country that inflation continues to be a very live 
issue. The significance of this to the owners of 
equities is obvious. 

n England, also, trends are in the direction of 

further general price rises, one of .the most 
recent developments being an increase in the British 
gold buying rate. And although that country is 
facing a general election next month, the London 
stock market has recently been rising, the industrial 
share average now standing above 140 as against 
136.7 three weeks ago. 


n unexpectedly early end to the Japanese war 

would call for revision of present ideas con- 
cerning the industrial pattern that now seems in 
prospect for the next year, and would doubtless 
have an adverse effect on the prices of many stocks. 
Any market reaction resulting from that particular 
event should be short-lived, however, in the face of 
growing realization that “peace is bullish.” The 
quicker that war ends, the sooner government debt 
will stop climbing, taxes can be reduced and more 
normal profit margins restored to many lines of 
business. 


o change in investment policy is ‘indicated. 
The general market may continue in desultory 
state for some further time, or may even recede 
further from recent highs. But the longer term 
bull market is by no means over, and any price 


reaction would serve to create new buying oppor- 
tunities. 


Written June 14, 1945; Richard J. Anderson. 
15. 


. 
‘ 
: 
ig 
) 
. * 


Change in “Selected Issues” 


American Water Works & Electric $6 preferred 
stock has recently been selling around 109, which 
compares with a call price of 110. At current levels, 
the stock’s profit possibilities obviously are restrict- 
ed, and the issue is being removed this week from 
the “profit” group on page 18. There seems little 
likelihood of the company calling this issue in the 
near future, however, and in light of the liberal 
yield afforded by thé reasonably secure dividend, 
the stock is being placed among the “income” pre- 
ferreds. The shares were first recommended for 
purchase last year, when they were selling at 89. 


New Record Wheat Crop? 


On the basis of June 1 reports the Department of 
Agriculture forecasts another record wheat crop 
this year, despite one of the coldest Mays in 
Weather Bureau annals, and other unseasonal 
weather. The Department’s forecast of a harvest 
of 1,084,652,000 bushels exceeds last year’s crop 
by approximately 6 million bushels, and would 
provide the third more‘than-a-billion bushel crop 
on record; the first was in 1915. The indicated 
winter wheat crop of 797,255,000 bushels would 
be the second largest on record, the probability of 
a new all-time over-all record stemming from the 
indicated spring wheat harvest of 287,397,000 
bushels. 
In the meantime, in Oklahoma, shortage of bo 

cars is interfering with the moving of wheat to 
market. Harvesting in other areas is about to start 
and indications are that the shortage of box cars 
will become more acute. For several months 
farmers and State officials have endeavored to ob- 
tain action from the Interstate Commerce Commis- 
sion and the Office of Defense Transportation to 
forestall the currently developing situation, but so 
far relativey few cars have been routed to wheat- 
producing areas. 


Get More Planes 


In the thirteenth allotment it has made of surplus 
transport planes the Surplus Property Board has 
released three Douglas DC-3s to foreign airlines 
and thred to American lines (T.W.A., American 
and United received one each). To date the SPB 
has allotted 102 DC-3s to domestic lines and 59 to 
foreign companies. Despite these allotments domes- 
tic airlines are still operating with fewer planes than 
in 1941, the April 1 total being 293, which com- 
pares with 359 in 1941. 

Planes are being utilized to better effect today 
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Current 
Trends 


than four years ago. In 1941, before turning their 
equipment over te the military services, the airlines 
flew 364,445 miles daily and their planes averaged 
6.35 hours daily in the air. Currently their daily 
flying mileage is 525,304 miles, with an average 
of 11.39 hours per day in the air, an increase of 
79 per cent in utilization. Increased efficiency in 
maintenance and service, which greatly reduces 
“time out” between runs, is largely responsible for 
the improved results. 


French Obligations Called 


As a second step in its effort to locate and confis- 
cate, or outlaw, enemy holdings of French assets, 
the French Government has called in all of its 
principal short term obligations maturing within 
five years. The United States Treasury Department 
has transmitted the French Treasury’s call to 
American banks and others concerned. The obliga- 
tions must be deposited with proper consulate of- 
ficers in the United States not later than June 24 
or be subject to annulment. 

Previously the Treasury Department had con- 
veyed to all banks the terms of the first step taken 
by France in this campaign—an order for the 
obligatory exchange of all French paper currency 
issued prior to June 4. A substantial amount of old 
currency and short term French Government obli- 
gations is believed to have fallen into enemy hands 
or control, and the moves are designed either to 
subject such holdings to annulment or to bring 
them into the open and subject to confiscation. 

Other holdings may be in the hands of French 
citizens residing abroad who for one reason or 
another may have failed to declare their owner- 
ship under existing French law. Under a reprieve 
decree issued in January such holders were tem- 
porarily relieved of the imprisonment and forfeiture 
penalties of the law of 1939 but nevertheless incur 
a 20 per cent penalty on the value of such currency 
and obligations. 


Money Seeking Mortgages 


Federal Home Loan Bank figures disclose a sharp 
increase in non-farm mortgages throughout the 
country. In the first four months of the year mort- 
gage financing showed 17 per cent more activity 
than in the same period of 1944, all types of lend- 
ers increasing their totals with the exception of 
insurance companies, whose lendings decreased 9 
per cent. Lending by individuals on non-farm mort- 
gages showed the greatest increase, with a gain of 
32 per cent over the first four months of last year. 
April non-farm mortgages totaled $455.8 million, 
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an increase of 5 per cent over March and 23 per 
cent in excess of the total in April, 1943. 

_ The April total of home financing also estab- 
lished a new monthly record for any month since 
1938, when the bank administration first began 
compiling mortgage recordings. Previously the 
record had been held by October, 1941, but April’s 
total bettered that by 2 per cent. Another fact of 


interest, in connection with the new trend of money we 
into the mortgage market, is that the average mort- | 
gage recorded during the first four months of the Good. Buys for Every 
year was for $3,350, 6 per cent above the average nt Purpo 
for the first four months of 1943 and 25 per cent Investme wee 
greater than the annual average for 1939. Issue _ PRICE 
U.S. Treasury 242% bonds, due 1972.......... *100 
| Calable at 100 beginning 1967. 
Briefs on “Selected Issue” 
U.S.T 2 bo: 100 
(See page 18): Proceeds from sale of Sterling Callable at By beginning 1959. 
Drug’s new preferred stock will be used to retire Denominations, $500 and up. 
$9 million bank loans incurred in acquisition of U.S. Treasury 144% bonds, due 1950.......... 100 ~ 
Winthrop Chemical. . . . First quarter sales of = callable prior to gnoeeieg. 
May Department Stores were $45.3 million vs. 
$39.6 million in the like 1944 period. . . . New U. ag ag 1% ee of indebtedness. 100 
York Public Service Commission has rejected Con- Not collab prior to maturity. 


solidated Edison’s plan to merge five subsidiaries Denominations, $1,000 and up. 
but indicates a merger.of New York & Queens Elec- 
tric with Brooklyn Edison would be possible. . . . 
Climax-Molybdenum will pay 30-cent quarterly and issue Tos 


20-cent ivi U.S. War Bonds, Series E............. 75 
cent extra dividends June 30 2000 if held to 10 


hence. Redeemable at holder’s option ‘ies 


Other Corpor te News: issue date. Denominations, 

. American Ice has appropriated $3 million from U.S. War Savings Bonds, Series F............ 74 
surplus for purchase and retirement of part of its hel 
preferred stock. . . . Ferro Enamel’s May sales of - of month following 1 month’s notice, if held 
$1.2 million were a new high record. . . . Chrysler for 6 months. Denominations, $25 to $10,000. 
has developed a new buna-N type synthetic rubber U.S. War Savings Bonds, Series G............- 100 
sealer for airplane industry. . . . Ekco Products, Yield, 2.5% if held to maturity 12 years 

hence. Redeemable at holder’s option on Ist 
maker of bakers’ and liotschold pans and kitchen of month following 1 month’s notice, if held 
utensils, has applied for N.Y.S.E. listing. . . . Corn- for 6 months. Denominations, $100 to $10,000. 
ing Glass has acquired a plant in Canada for pro- U.S. Treasury Savings Notes, Series C......... 100 
duction of glass baking ware. . . Koppers Com- Yield, 1.07% if held to maturity 3 years 
pany will dispose of its interest Eastern Gas & 
Fuel. . . . Pillsbury Mills has purchased grain ele- . $100 and up. 


vator and warehouse at Clinton, Iowa. 
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Selectec 
Issues 


This service is supplementary to various other features 
which appear each week in Financia Wor p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


Asso. Tel. & Tel. deb. 5%s, 1955. 104 5.29% 104% 
Atlantic Coast Line gen. 4%s, 64 107 4.21 Net 
Cleve. Union Term. Ist 4%s, "77 106 4.25 105 
New Orleans Gt. Northern Ist 5s, 

Northern Pac. ref. & imp. 6s, 2047 109 5.50 110 
Texarkana & Ft. Smith lst 5%s, 

Texas & Pacific gen. ref. 5s, °79.. 105 4.76 105 
FOR PROFIT 
Chic. & N. West. conv. 4%s, 1999 91 4.95 101% 
Illinois Central joint 4%4s, 1963.. 94 4.79 105 
Missouri-Kansas-Tex. Ist 4s, 1990 92 4.35 Not 
New York Central 4%s, 2013.... 94 4.79 110 
Southern Pacific 4%s, 1969...... 100 4.50 105 


Common Stocks for Income 


While these issues are listed primarily because of their in- 
come characteristics, most of them are by no means devoid 
of potentialities of market appreciation over the longer 


term. Issues of this type should constitute the larger portion . 


of the stock commitments held by the average investor, with 
only secondary place accorded the “business cycle” type of 


shares. 
Recent ——Dividend—— ——Earnings—— 


Price 1943 1944 1943 1944 
Adams-Millis .......... 37 $1.75 $1.75. $2.59 $3.63 
American News ........ 46 1.80 1.80 5.14 5.88 
Borden Company ....... 39 150 1.70 2.17 2.35 
Chesapeake & Qhio..... 52 3.50 3.50 4.04 3.57 
Consolidated Edison .... 31 1.60 1.60 1.70 1.70 
Electric Storage Battery. 46 2.00 2.00 2.27 2.18 
First National Stores.... 50 2.50 2.50 2.00 2.08 
Freeport Sulphur....... 40 2.00 2.00 3.10 3.20 
Gen’] Amer. Transport.. 54 2.25 ~* 250 3.86 3.05 
42 160 =1.60 2.16 2.25 
Louisville & Nash. R.R.. 58 3.50 3.50 9.07 7.95 
MacAndrews & Forbes.. 33 1.65 1.55 1.60 1.68 
36 2.00. 2.00 k2.25 k2.67 
May Department Stores. 37 150 150 e2.02 e2.36 
Melville Shoe .......... 38 2.00 2.00 2.15 1.85 
Pennsylvania Railroad .. 39 2.50 2.50 6.49 4,92 
Philadelphia Electric... 26 1401.20 1.37 1.50 
Philip Morris .......... 117 4.50 4.50 62.90 b3.05 
Socony-Vacuum ........ 16 0.50 0.75 1.15 2.00 
Standard Oil of Calif... 43 2.00 2.00 2.78 3.34 
Sterling Drug ......... 76 3.00 3.00 446 4.55 
Underwood Corp. ...... 65 2.50 2.50 3.38 3.07 
Union Pacific R.R. .....130 6.00 6.00 14.09 17.07 
United Biscuit ......... 26 11.00 2.70 3.10 
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Preferred Stocks 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Call 
: Price Yield Price 
American Sugar 7% cum........ 138 5.15% Not 


@Am. Water Wks. & El. $6 cum. 109 5.50 110 
Atch., Top. & S. F. 5% non-cum. 113 4.42 Not 


Philadelphia Company $6 cum... 111 5.41 110 
Public Service N. J. $5 cum..... 108 4.63 Not * 
Reading 4% 1st (par $50) non- 

Reynolds Metals 542% cum..... 108 5.09 107% 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Amer. Rolling Mill 442% conv.. 90 5.00 105 
Columbia Gas & El. 6% cum.... 105 5.71 110 


Columbia Pictures $2.75 cum.... 51 5.39 53 
Exie FR. 59 Cam. 80 6.256 105 
Gillette Safety Razor $5 cum.... 100 5.00 105 
Southern Rwy. 5% non-cum..... 78 6A4ls* Not 


Wheeling Steel $5 prior cum.... 95 5.26 105 


Business Cycle Stocks 


Issues included in this group obviously involve varying de- 
grees of speculative risk, but their price potentialities are 
such as tq warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— -——Earnings—— 
1943 1944 1943 


Price 1944 
‘Allied Stores .......... 30 $0.60 $1.00 e$3.17 e$3.42 
American Stores ....... 21 1.00 1.00 131 141 
Atchison, Topeka & S. F. 95 6.00 - 6.00 21.11 19.91 . 
Bethlehem Steel ....... 79 6.00 6.00 8.58 9.93 
Belgas 44 2.00 2.00 2.60 2.82 
Canada Dry .......«...- 34 =60.70 nl .06 15 
Climax Molybdenum ... 40 3.20 2.50 3.82 3.36 
Continental Can ....... 46 1.00 1.00 2:12 
Crown Cork &. Seal..... 43 0.75 1.00 2.18 3.74 
Eagle-Picher .......... 18 0.60 0.60 i127 
Firestone Tire ......... 62 2.00 2.00 h6.40 h7.34 
Fruehauf Trailer ....... 50 1.65 1.60 5.22 4.29 
General Electric ....... 44 1.40 1.40 156-4 6 E77 
Glidden Company ...... 31° 0.90 1.90 1.04 10.72 
Great Northern Ry. pfd.. 52 2.00 2.00 7.84 8.03 
Kennecott Copper ...... 38 3.00 2.50 4.16 3.59 
Lima Locomotive ...... , 56 2.00 2.50 7.30 6.81 
Mid-Continent -Petroleum 28 1.40 81.40 3.53 3.74 
New York Air Brake.... 48 2.00 2.00 3.56. 3.36 
Phelps Dodge .......... 28 1.60 1.60 2.78 2.49 
Thompson Products .... 49 1.50 . 2.00 8.76 7.45 
Tide Water Asso. Oil.... 19 0.85 1.00 1.98 2.43 
Twentieth Century-Fox.. 30 2.00 2.00 5.37 5.99 
iS. 69 4.00 4.00 4.30 4.09 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945. f—6 months to March 31, 1945 and 
1944. ¢—Fiscal years ended September 30. h—Fiscal year ended October 31. i—Fiscal years ended November 30. k—52 weeks to 
January 27, 1945 and 1944. n—6 months to March 31, 1945 and 1944. t—6 months to April 30, 1945 and 1944. v—Fiscal year 
ended February 28, 1945 and 1944. @—Transferred this week; see page 16. . 
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NEWS LETTER 


f Government departments and 
| agencies were financed by the 
sale of common stock instead of by 
Congressional appropriations, the 
shares would be heavily traded on 
forecasts of mergers, consolidations 
and dissolutions. In general, tipsters 
would recommend getting rid of the 
new agency issues and building up a 
portfolio among old-line blue chips. 

Washington is full of gossip that 
such-and-such a department will get 
this or that job. President Truman’s 
request for power to shift responsi- 


bility around sharpened sensibilities | 


already alert to prospective change. 
More aggressive department heads 
are out hunting. 

Among better tips is the folding 
of Maverick’s Smaller War Plants 
Corporation, with Commerce Depart- 
ment taking over. Budget Director 
Harold Smith has a plan all ready for 
the White House but is sounding out 
interested Congressmen before sub- 
mitting it. SWPC has various bank- 
ing powers which would not be al- 
lowed to Commerce; these would go 
to a new small business division that 
would be set up within RFC. 

The real estate lobbyists are talk- 
ing up all sorts of new combinations 
involving the constituents of the Na- 
tional Housing Agency. Their hope- 
ful forecast is that RFC will ulti- 
mately get FHA and that Commerce 
will take over statistical compilations. 
Labor is to be included among de- 
partments with strong expansion pos- 
sibilities, 


Top economists look for rapid’ 


increase during the summer of unem- 


WILL DEATH TAXES EAT 
30% OF YOUR ESTATE? 


High estate and inheritance taxes and ad- 
ministration costs shrink many small and 
large estates 30% or more. Learn amount 
of your Federal and State death taxes and 
Govt. approved ways of reducing them. 
If your assets, including life insurance, 
exceed $20,000, you may have to pay a 
substantial tax. You can no longer ignore 
estate taxes. Face the facts. Don’t penalize 
your heirs. Our free estimate may mean 
a substantial savings to you. ~ 


The Traub Estate Service 
225 Broadway, New York 7, N. Y. 
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ployment, which, however, they hope 
will prove temporary. The number 
upon which conversation seems to 
settle is three million. The more 
optimistic calculate that before the 
autumn darkens into winter, compa- 
nies that lost war contracts will have 
gone a long way toward civilian man- 
ufacture. The speed with which they 
can reconvert, at the moment, is a 
key question, 


_ The relaxation of W-PB controls 
over building repairs has irritated 
managements of the large office build- 
ings and hotels. The amount of work 
allowed, whether for repair or for 
permanent’ improvement, they com- 
plain, is good enough for a middle- 
size building but barely dents a sky- 
scraper’s repair schedule. Naturally, 
a small building owner has an easier 
time adding up his full repair allow- 
ances for tax purposes. 


Although war production al- 
ready has dropped appreciably, steel 
mills still are at capacity. They 
probably will continue for some time 


‘to operate at top gear, according to 


forecasts among ‘Government officials. 

WPB field men are telling contrac- 
tors to cancel high-rated orders for 
materials as soon as their own orders 
are cut. Until recently, cancellations 
had covered only orders on which no 
work was to be done for months. A 
company getting a far-off cancella- 
tion could issue a stop on an equally 
remote materials order. The contrac- 
tors getting immediate cut-backs are 
cancelling, not present orders for 
steel, but those that would mature 
late this year. 

WPB officials feel no impulse to 
tighten up. For one thing, the rated 
steel now being delivered will largely 
go into war production anyway, they 
say. For another, they suspect that 
tmmediate cancellations might merely 
reduce total production prematurely, 
which would help no one. If manu- 
facturers start complaining that they 
cannot get steel, officials will, of 
course, watch the effect of war can- 
cellations more closely. 


The manner in which both prime 
and sub-contractors are being can- 
celled is forcing some companies to 
operate in the red, according to com- 
plaints coming to WPB. A compo- 
nent maker, for instance, was cut to 
about one-eighth of his former war 
production but not allowed to get out 
altogether. He says that he cannot 
operate profitably on so low a volume. 
Officials expect many more cases of 
the kind. After due investigation to 
ascertain the facts, WPB may shift 
its schedules around. 


Congressmen get a great many 
letters ‘from small companies com- 
plaining that they are not given the 
same consideration in renegotiation 
as large ones. Recent company re- 
ports to stockholders stated. that 
usual deductions allowed by the Reve- 
nue Bureau had also been granted by 
the renegotiation officers. Manage- 
ments of small units say they do not 
get the same breaks. 


Sponsors of the Murray Bill to 
guarantee full employment have start- 
ed their big.push. They have col- 
lected letters approving the bill from 
a great many top men on the execu- 
tive side and hope for a message from 
Truman. Murray is eager for sup- 
port from conservatives who are un- 
iriendly to government deficits to 
spread purchasing power. The men 
around him point out that the bill 
makes the Government a’ guarantor, 
of prosperity without obligating it to 
any single method of achieving it. 

—Jerome Shoenfeld 


will find our booklet “Odd Lot 
Trading” , 8 valuable guide to 
security investment. 
Write Department F, 
John Muir&a@G 
Members New York Stock Bachengs 
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Offshoots & Sidelines 


Wickwire Spencer Steel will auc- 
tion its collection of paintings by 
Boris Artzybasheff, Time cover art- 
ist, at New York’s Hotel Biltmore on 
June 19—pictures will be sold for the 
benefit of the 7th War Loan, and 
highest bidders for Victory Bonds 
will win these unusual caricatures. 
. .. A new $8 million building for 
General Electric’s research laboratory 
will be erected near its Schenectady, 
N. Y., plant—postwar plans call for 
expanding the staff from the present 
540 researchers to 800. . . . Schering 
Corporation has obtained a patent on 
an improved suntan cream that func- 
tions excellently in absorbing ultra- 
violet light, and thus filters out sun 
rays dangerous to the skin, while 
passing the desired tanning rays— 
the process hinges on the discovery 
that levoascorbic acid inhibits the 
oxidation of the cream, and prevents 
it from going stale before it is used. 
. .. An innovation in sky-umbrellas 


By Weston Si mith 


is the new “baseball parachute” de- 
signed by Genetal Textile Mills for 
mine-laying operations and dropping 
supplies from planes—unlike stand- 
ard styles, this parachute is sewn. like 
a half-baseball cover, forming a per- 
fect hemisphere, a design that elimi- 
nates oscillation in descent. . . . Pull- 
man Standard Car Manufacturing 
will be in the market for a continuous 
supply of 16 mm. films when the war 
ends—plans include a movie program 
on the new postwar club, dining and 
observation cars. 


Publishing Patter 
Two new bi-monthly radio trade 


publications, designed for agency 
executives, time buyers and sponsors, 


are being readied for August intro- | 


duction by Clair Heyer—(1) Radio 
Market Guide, a periodical directory 
of broadcasting stations, their terri- 
tories and audiences, and (2) Radio 
Advertising Review, a statistical di- 
gest of markets covered by radio... . 


Correspendents 


all over the 


world. 


London 
Correspondents: 
Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank. 
of New York 


Irving Trust Company 


The Chase National 
Bank of the City of 
New York 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhattan 
Company. 


Rank Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 

Holder of Exclusive Right of Note Issue 
Capital Fully Paid Up. Rials 300,000,000 
Reserve (Banking Dept.) . .Rials 591,500,000 
Reserves (issue Dept.) .. . Rials 980,000,000 
Governor & Chairman of Executive Board: 

Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 

136 Branches and Agencies throughout Iran 
THE BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 


deals with every description of banking business. 
Administers National Savings 


A sign that the civilian automobile 
industry is reviving is indicated in 
the announcement that Automotive 
News is resuming weekly editions— 
since Pearl Harbor the magazine has 
been publishing every other week. ... 
Two new employee publications have 
been started—(1) Firelands Ferro 
News by Ferro Enamel Corporation, 
and (2) National Roll by National 
Roll & Foundry Company. ... . Music 
Times, retail dealer magazine, will 
be revived following a wartime sus- 
pension with a convention number 
next month—publishing headquarters 
have been moved from Chicago to 
New York. . . . Add to the number 
of trade publishers who are expand- 
ing into allied fields—the publishers 
of Corrosion will soon offer a new 
monthly, Material Movement, while 
the sponsors of Underwear & Hosiery 
Review will introduce Lingerie Mer- 
chandising. . . . Unique in postwar 
literature to help build a better un- 
derstanding of a stricken nation is 
“France in Three Invasions,” pub- 
lished by the French Press & Infor- 
mation Service—dramatically told 
with “Pick-S” graphics is the story 
of the survival of France after the 
Bismarck and Kaiser aggressions, an( 
why she will now stage another come- 
back. 


Vehicular Variety 


Packard Motor Car is postwar 
planning an annual production oi 
200,000 cars, or twice the number 
of the average prewar year — con- 
pany is in the unique position of 
being able to resume civilian auto- 
mobile manufacture without _inter- 
rupting the flow of Rolls-Royce war- 
plane engines. . . . More will soon 
be heard of a new “light” heavy- 
duty truck to be featured by Federal 
Motor Truck following V-J Day— 
many improvements introduced im 
military trucks will be incorporated 
in this model. . . . The broad front- 
end grille on the new “Nash” and 
“Ford” in newspictures need not be 
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Ppred sas) «forecasting the style 
trend in postwar motor cars—there 
are other automobile manufacturers 
with designs on cars that look more 
like the greyhound than the bulldog. 

. Studebaker Corporation is wind- 


ing up its production of “Cyclone” 
engines for “‘Flying Fortresses,’”’ and 
will get out of the aviation field once 


and for all—plans call for concentra- - 


tion on passenger cars and trucks 
with emphasis on popular prices. 


Green Light 
Canadian Gold Mines 


Status and prospects of individual mines 
north of the Border assume greater import- 
ance with lifting of development controls 


ll restrictions on gold’ mining 
development work have been 
lifted by the Canadian Government, 
the’ order issued June 7 embracing 
the opening of new mines as well as 
the sinking of shafts and expansion 
of underground work in both oper- 
ating and temporarily idle mines. 
While calculated to improve the 
status, and enhance the prospects of 
gold mining properties, the order is 
not expected to lead to any overnight 
expansion in the Dominion’s gold 
production. Wartime restrictions on 
machinery have not been lifted and 
no early betterment of the manpow- 
er situation is anticipated. 

Because of the two last-named dif- 
ficulties Canadian gold production has 
dropped steadily in recent years. 
Output in 1944 of 2,885,474 ounces 
of fine gold, the smallest of any year 
since 1931, compared with the 1943 
output of 3,652,000 ounces and the 
1941 all-time record of 5,311,000 
ounces. The 1944 production repre- 
sented but 54 per cent of the 1941 
ouput—United States output in 1944 
was but 17 per cent of the 1941 fig- 
ure—and was well below the allow- 
able output which is based on ‘pro- 
duction in the first four months of 
1942, Even with machinery and 
manpower available the best that Ca- 
nadian mining men hope for over the 
halance of this year is a check to the 
downtrend in production and the de- 
velopment of a moderate upturn by 
the year-end. 

While mining interests feel a meas- 
ure of encouragement at the bright- 
ening of the skies, they recognize also 
the probabilitv of a wave of danger- 
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ous speculation in undeveloped prop- 
erties with questionable sponsorships, 
and such American organizations as 
Better Business Bureaus view the 


outlook with misgivings. 


Here are brief data covering the 
principal Canadian gold mining com- 
panies, earnings and dividends being 
expressed in Canadian funds: 


Dome Mines, Ltd.: Third larg- 
est of the Porcupine district produc- 
ers. Has paid dividends uninterrup- 
tedly for 26 years; paid in 1944, 
$1.50 per share. Earned in 1944, 
$1.45 per share; five-year wartime 
average earnings (1940-44), $1.76 
vs. $2.05 average per share in pre- 
ceding five years. Finances strong; 
no long term debt. Shares listed on 
New York Stock Exchange; recent 
price 26. 


Hollinger Consolidated: Largest 
Canadian gold producer; first mine 
opened in Porcupine district. Has 29- 
year unbroken dividend record; paid 
in 1944,-46 cents per share. Earned in 
1944, 45 cents per share; five-year 
wartime average, 85 cents vs. $1.30 
average in preceding five years. 
Finances strong; no long term debt. 
Shares traded on New York Curb 


Exchange; recent price 12. 


Lake Shore Mines: Canada’s 
fourth largest straight gold producer. 
Properties in Kirkland Lake District. 
Has 26-year dividend record; paid 
in 1944, 80 cents per share. Earned 
in 1943-44 fiscal year, ended June 
30, 76 cents per share; five-year war- 
time average, $1.49 vs. $4.10 per 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number ninety-two of a@ series. 


ScHentey Distitters Corp., New Yorx 


66 Quotes 29 


“American tanks and guns and jeeps 
are in action all over the world because 
yeasts made alcohol from sugar, and 
chemists made this fermentation alcohol 
into butadiene, and this into synthetic 
rubber. It is true that in this great crisis 
in motorization and mechanization it 
was the zymotechnologist (fermenta- 
tion chemist) that made rubber supplies 
possible and reasonably adequate.” 


We have quoted Dr. R. E. Buchanan 
of Iowa State College from his recent 
article in “Science,” the organ of the 
American Association for the Advance- 
ment of Science. 


Dr. Buchanan further states: “Right 
now millions of bushels of grain are 
being converted into rubber. To what 
extent may agriculture look to fermenta- 
tion industries in the future, to assist in 
relieving us of great surpluses of grains, 
surpluses which are absolutely inevitable 
without major changes in world econ- 
omy, changes which at the best can be 
brought about but slowly?” 


We at Schenley, together with all dis- 
tillers, ceased producing alcoholic bever- 
ages on October 8, 1942. With the ex- 
ception of two months, August, 1944, 
and January, 1945, our distilling facilities 
have been devoted “around the clock” to 
the production of alcohol for war pur- 
poses. Much of this alcohol is used in 
the manufacture of butadiene, essential 
in the production of synthetic rubber, 
to which Dr. Buchanan refers. 


And for a better understanding of our 
business, may we remind you that much 
of the grain we use in making alcohol 
for war, or beverage spirits in peace 
time, returns to the farms from whence 
it came. Only the starch in the grain is 
converted into fermentable sugar by 
malt, and then into alcohol, by yeast. 
The rest of the grain values, the proteins 
and minerals, etc., are recovered, and 
made into poultry and catle feed. This 
feed is needed on the farm to make eggs, 
dairy produce and meat. 


We were very much interested, too, in 
what Dr. Buchanan said in the conclu- 
sion of his scientific article: “We are on 
the verge of new advances which may 
have the most far-reaching consequences 
to standards of living and to civiliza- 
tion. 


MARK MERIT 


of ScCHENLEY DistILLers Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave. N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series, 


21 


q 
0 
W 
ry 
ar 
n- =f 
is 
rv 
he 
nd 
at 
yer 
m- 
er- 
ra 
in 
ted 
nt- 
nd 
be 
‘LD 


Your Investment success Tomorrow 


we 
OSSOSSOS 


—* 


Requires Careful Planning Today 


- ‘Successful investment results depend on diligent planning, constant super- 
vision of holdings and the ability and experience to interpret accurately the 
myriad data which influence the trend of security values. That is why you 
cannot afford to treat your investments casually and why you should entrust 
the planning and direction of your investment program to a competent super- 
visory organization devoting its full time to this specialized task. 


Provided 


Our personalized investment super- 
vision can help you as it is helping 
many others. By subscribing to our 
service, you will bring to bear on 
your problem the experience and 
knowledge of an organization devot- 
ing its full time to the analysis and 
determination of security values, 


HOW YOU CAN OBTAIN 


BETTER RESULTS Personalized 
nt 
There is no easy path to investment success. Investme 
Conditions are constantly changing and only Guidance 


the investor who is alert to make the neces- 
sary revisions in his investment program to 
conform with new developments can hope to 
avoid serious loss of capital and diminution 
of income. That* many investors have found 
a happy solution to this problem by turning 
the task over to us is attested by our high 
rate of renewals, which have averaged better 
than 80 per cent in the last few years. 


Take the first step toward better 
investment results by sending us 4 
list of your holdings and letting us 
explain in greater detail how our 
Personal Supervisory Service will help 
you. The fee is surprisingly moderate. 


It should be obvious that unless our clients 
found the service exactly what they require 
to maintain their investment portfolios on a 
sound basis they would not renew their con- 
tracts year after year. 


AIL THIS COUPON TODAY. NO 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of securities 
with original purchase prices enclosed). What will it cost me? 


My Objective: 


i Income [] Capital enhancement [] Safety 1] 

June 20 
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Finances strong despite several years 
drain on working capital to meet di- 
vidends; no long term debt. Shares 
traded on New York Curb Exchange; 
recent price 22. 


McIntyre Porcupine: Second 
largest Porcupine producer; has 28- 
year dividend record; paid in 1944 
(in U. S. funds), $3.33 per share. 
Earned in 1944-45 fiscal year, ended 
March 31, $2.95 per share five-year 
wartimé average, $4.22 vs. $4.55 per 
share average in preceding five years. 
Finances strong; no long term debt. 
Shares listed on New York Stock 
Exchange; recent price 58. 


Wright-Hargreaves Mines, Ltd: 
Ranks sixth among Canadian gold 
miners. Properties in Kirkland Lake 
district adjoin Lake Shore Mines, 
Has unbroken dividend record dat- 
ing from 1931 ; paid in 1944, 25 cents 
per share. Earned in 1943-44 fiscal 
year, ended August 31, 27 cents per 
share; five-year wartime average, 
49.7 cents vs. 74.4 cents per share 
average in five preceding years. 
Financial position strong; no long 
term debt. Shares traded on; New 
York Curb Exchange; recent price 


EARNINGS REPORTS 


EARNED PER SHARE 1945 1944 
ON COMMON STOCK: 12 Months to April 30 


Galveston-Houston Co. ...........4- $1.46 $1.95 
9 Months to April 30 
Hayes Industries 2.02 2.45 


10.66 


.. LA. Bad. CORD. 8.74 
6 Months to April 30 
0.84 0.81 


4 Months to Apri! 30 
Le Tourneau (R. 1.43 1.44 
3 Months to April 30 
52 Weeks to April 2! 
12 Months to March 3! 


r 
Wurlitzer (Rudolph) .............. 1.61 1.13 


1 
9 to March 3! 


Squibb (E. BR.) & Sons............ 

? 39 Weeks to March 3! 

6 Months to March 3! 

Harvard Brewing 0.20 
Parker -Bust-Proof 0.98 1.10 
Reynolds Spring ................+% 0.63 0.64 
3 Months te March 3! 

Chicago Mill & Laumber............ 0.50 0.68 
Eastern’ Stainless Steel ............ 0.56 0.47 
Hub (Henry C.) Lytton............ 0.27 0.28 
New Bedford Rayon................ 0.30 0.24 
12 Months to February 28 

United Printers & Publishers....... 1.20 1.06 
Utah-Idaho Sugar 0.21 0.21 
Yuba Cons. Gold Fields............ 0.06 0.16 
12 Months to January 3! 

Allied Stores’ 3.42 3.11 
1944 1943 

’ 12 Months to December 3! 

Briggs Manufacturing .............. 2.82 2.60 
Finch Telecommunications ......... 2 0.51 0.67 
Greene Cananea Copper............. 0.75 0.79 
Material Service Corp. ............ 2.23 1.70 
Pacific Portland Cement .......... D1.08 1,25 
. 8. 0.74 0.53 
a—Class A stock. D—Deficit, . “ 
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DEATH SENTENCE 


from page 9 


panies. As of June 30, 1944, accord- 
ing to the SEC’s tenth annual report, 
105 electric, 78 gas and 83 non-util- 
ity subsidiaries with combined assets 
of $3.7 billion have been divested by 
registered holding companies, while 
30 electric, 8 gas and 20 non-utility 
subsidiaries with assets of $92 mil- 
lion have been partially divested. 

While some sizable operating sub- 
sidiaries are included above, such 
as Houston Lighting & Power by 
National Power & Light Company, 
San Antonio Public. Service, Inc., 
by American Light & Traction Com- 
pany, and Puget Sound Power & 
Light by Engineers Public Service 
Company, the fully divested subsidi- 
aries are, on the average, relatively 
small, as will be seen from the ac- 
companying tabulation. 


What Outcome? 
Utility analysts are wondering what 


the effect on holding companies will 


be if the integration or “death sen- 
tence” provisions of the Holding 
Company Act, or the entire Act, 
should be held unconstitutional by 
the Supreme Court next fall. Ob- 
viously, the effect would differ with 


each company but they appear to dif- . 


fer largely with two general types. 
In some instances, notably National 
Power & Light, American Power & 
Light and Electric Power & Light, 
the SEC has held that they serve 
no economic purpose, nor is their 
continued existence in the public in- 
terest, so it has directed they be dis- 
solved. In other instances like En- 
gineers Public Service and North 
American Company, it has limited 
their ownerships to a single in- 


_ tegrated utility system. 


Then too, North American Com- 
pany had distributed practically all 
of its Detroit Edison stock, and sub- 
stantial portions of the shares it 
owned of Pacific Gas & Electric and 
Washington Railway & Electric to 
its common stockholders in ljeu of 
cash dividends by the end of 1944. 
A finding by the Supreme Court that 
the Holding Company Act is uncon- 
stitutional would not restore these 
securities to North American’s port- 
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For hundreds of years, the navigator has de- 
pended on the compass—his ever-shining “star 
encased in brass". This most useful copper 
alloy is non-magnetic and does not affect the 
compass needle. 

In the ingenious gyrocompass, copper and its 
alloys, brass and bronze, play essential roles 
because of their exceptionally high electrical 
conductivity and non-magnetic properties. In 
fact, these durable metals are used in most 
nautical instruments and in many other ship- 
board applications because they are rustproof 
and highly resistant to corrosion. 


ANDES COPPER MINING COMPANY 
CHILE COPPER COMPANY 
GREENE CANANEA COPPER COMPANY 


GUIDED AT SEA BY 


“GB Sor... Cncased in Brass 


Copper and its alloys possess other basic 
qualities, too—toughness combined with work- 
ability, ductility and high thermal conductivity 
—properties vitally valuable co industry, in 
peace as well as in war. 

That’s why, when che war is ended, many of 
the new and improved products then available 
will utilize copper, brass or bronze. And Ana- 
conda, which has produced record amounts of 
the red metal and its alloys for America at war, 
will once again deliver them for use in the 
multitude of useful things chat make up our 
high standard of living. 


ANACONDA COPPER MINING COMPANY 


THE AMERICAN BRASS COMPANY 
ANACONDA WIRE & CABLE COMPANY 
INTERNATIONAL SMELTING AND REFINING COMPANY 


Lend More for Victory... Buy an Extra War Bond. 


folio. Nor would a similar finding 
put back into the hands of National 
Power & Light, which has reduced 
its. subsidiaries to Birmingham Elec- 
tric, Carolina Power & Light and 
Pennsylvania Power & Light, the 
properties it has been forced to di- 
vest. On the other hand, it might 
prove quite advantageous to Com- 
monwealth & Southern Corporation, 
if the decision came soon enough, 
since that system has lost but one 
subsidiary and that to TVA. 

So it is seen that much depends 


upon the extent to which a holding 


company has been forced to divest 
itself of operating subsidiaries, wheth- 
er a favorable decision by the Court 
would help. In the case of National 
Power & Light, it would be similar 
to having a dentist pull all of one’s 
teeth because he thought they were 
infected, only to discover they were 
perfectly sound when he got them 
out. It’s just as hard to force buyers 
for value to return properties sold to 
them, or securities distributed to 
them under an unconstitutional pro- 
vision, as it is to stick pulled teeth 
back in again. 
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Hasten V-J Day! 
BUY 
WAR BONDS 


CLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 
ONE WALL STREET - NEW YORK 5 
Teletype NY 1-2155 


Tel. HAnover 2-1355 


Attractive Bonds in 1939 


Recommendations made to clients 
included: 


Then Now 
Baltimore Transit 4s..... 22 84 
Manati Sugar 4s........ 28 86 


Cen. States Pr. & Lt. 5s.. 47 96 
Kansas City Pub. Serv. 4s 29 99 


Send for “Successful Investment 
Planning” (a ten-year record). 


Security Adjustment Corp. 
ESTABLISHED 1935 
Members New York Security Dealers Ass’n 


16 Court St., Bklyn 2, New York TR 5-5054 
Announcements 


of personnel and office location changes 

erve care in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


Consultation invited 
Albert Frank - Guenther Law 
Incorporated 

Advertising in all its branches 
131 Cedar Street New York 6, N. Y 

Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


SHON REQUEST 


48 WALLSTREET 63480. SPRING ST. 


NEW YORK 5 LOS ANGELES 14 
Listed Securities 


INTEREST AS LOW AS 1%% 
WILL ADVANCE UP TO 50% TO 95% 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO BROKERAGE OR COMMISSION 


oa Life Insurance 


N orthern Pacific Railway’s refund- 

ing and improvement 6s of 2047 
are callable at 110, fractionally above 
the recent market price, and a re- 
demption of the issue next January 
is generally considered to be likely. 
A current yield of 5.5 per cent on this 
issue would thus be fractionally en- 
hanced if the bonds are called with- 
in the next six months. On’‘the basis 
of this redemption, likely though not 
certain, a high yield on a short-term 
basis is indicated. 

There is also a further point for 
consideration. If the 6s should be 
called, the issue next in line for re- 
demption would be the 4%s, of the 
same maturity date and call price. 
These 4%s have been recently selling 
around 105, or 5 points below the call 
price, and redemption and refunding 
of this issue simultaneously with the 
6s is probable. 

The 6s and 4s are the road’s only 
bonds currently callable. The 5s of 
2047 (Series C and D) are not re- 
deemable until 1952 and 1953, re- 
spectively, while the prior lien land 


grant 4s of 1997 and the general 35 
of 2047 are non-callable. 


CHILDS COMPANY 

Unable to meet maturity of its de- 
benture 5s of 1943, this chain res- 
taurant filed a voluntary petition in 
bankruptcy and a trustee was appoint- 
ed. Three years earlier, when opera- 
tions were conducted at a loss and 
the outlook was gloomy, the bonds 
sold down to a dismal 27. Last year 
they had recovered above 90, and last 
week they hit 102. The reason was 
two-fold: (1) earnings have greatly 
improved, charges of $349,489 com- 
paring with available 1944 earnings 
of $1,520,797; (2) the trustee has 
recommended a cash distribution 
amounting to 17% per cent of face 
value, following a previous disburse- 
ment of 7% per cent, or a total of 25 
per cent. 

Payment of: the latest proposed 
cash distribution awaits court approv- 
al but may be deemed reasonably 
probable. The reason: working capi- 
tal at the end of 1944 had been lifted 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Amer. Machine & 
deb. 4%s, 1959 ..........- $80,000 June 1, 1945, 
A & Logan Valley Elec 
—lst & coll. tr. 
48, 1954. ..ccvcces Entire July 1, 1945 
Chicago, Burlington uincy 
R. ae ref. 3%s, 1974 507,000 Aug. 1, 1945 
Chicago & Western Indiana 
& ref. D 4%s, 
gouneseeuesenesehaens> 378,000 Sep. 1, 1945 
Cinchmais Union Terminal— 
lst E 3%s, 1969 .......... 40,000 Aug. 1, 1945 
Cincinnati Union Terminal— 
lst G 117,000 Aug. 1, 1945 
Connecticut Power Co. 8 
gen. B 3%s, 1967.........- 19,000 July 1, 1945 
— Elec & Gas Co. 
tr. Gs, 2057....0.... 2,000,000 July 1, 1945 
Cuba "(Republi of) — 
LOBE. 175,000 June 30, 1945 
Cuba Cepubiie of) — ext. 
4%s, 1977 ..... pdeseesnee 750,000 June 30, 1945 
Dayton & Light Co.— 
Be, 174,000 July 1, 1945 
Natural Gas—gen. 
60,000 July 1, 1945 
Kansas Gas Co.—Ilst 5s, 
5,000 Aug. 1, 1945 
Ka s Power & Light Co.— 
BURG, 170,000 July 1, 1945 
Kansas, Okla. & Gulf Ry.— 
Se,  Mntire July 1, 1945 
Kewanee Public Service 
—Ist A 6s, 1949...... July 1, 1945 
Kings County Lighting Co.— 
let ref. 58 & 644s, 1954.... Entire July 1, 1945 
on-Reserve Power — 
Ast S¥%s, Entire Aug. 1, 1945 
sss 69,000 July 1, 1945 
Neri Distillers Products 
—deb. 3%s, 1949 ......... Entire 1945 


June 29, 


( 
Redemption 
Issue - Amount Date 1 
Nat'l steel Corp.—2%% ser. 
notes, 1946........seee. Entire June 30, 1945 1 
2%% ser. notes, 1947...... Entire June 30, 1945 
23% ser. notes, 1948...... Entire June 30, 1945 { 
New London Northern R.R.— 
Ast ext. 48, 1955.......... $33,000 July 1, 194 
N. St. Louis R.R. 
C 4%s. 1978........ Entire Sept. 1, 194 ( 
ola Power Co.—Ilst 
A! cee 62,000 July 2, 1945 
Paducah & RB—ist ( 
139,000 July 1, 1945 
Panhandle’ Pipe Line 
—Ist mtge. & lien C 8s, 
500,000 July 1, 1945 I 
Penn Dairies, Inc.—lst mtge. 
100,600 July 1, 1945 
Pennsylvania, Ohio & Detroit 
R.R.—Ilst & ref. D 3%s, ‘ t 
277,000 July 1, 1945 
Pennsylvania R.R. — ‘gen. Cc 
Entire Aug. 1, 1945 
Pratt Consolidated Coal Co.— t 
Russ, Building Co.—ist A 6s, 
ty Entire Aug. 1, 1945 | 
Schulo Co.—guranteed A 6s, 
302,000 June 30, 1945 1 
Coai — ist 
alivbewwelcedeucd sd Entire July 1, 1945 t 
Corp. — South- 
eastern Gas & Water [ 
Ist lien coll. tr. bds., 1951 100,000 July 1, 1945 
Terminal R.R. sn, of 
& imp. B 3%s, 1945 
Texas Power & Light Co.— nd I 
lst & ref. 5s, 1956.. Entire Aug. 1, 1945 
Series A deb. 6s, 2022..... Entire July 1, 1945 
United Drug 8, 
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to $2.2 million, and the closing of un- 
profitable units has strengthened the 
system, which now comprises 60 res- 
taurants compared with 77 a couple 
of years ago. 


RAIL EARNINGS 


Concluded from page 13 


Real Estate 
BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 


ingly good reports. April gross was 
up $1 million. 

Remembering that Atchison paid 
$54 a share in income and excess 
profits taxes last year, Southern Rail- 
way $40, and others in proportion, 
it is unwise to pay too ntuch atten- 
+ fm tion to minor changes in reported 
5 earnings which are often the result 
y eof special charges or estimates of | 


. taxes. Nickel Plate’s lower accrual I n tel l ig ent . $ 10 0,0 0 0 


s fof taxes in the early months of this 


months. Boston's only all-day news- HUB LOAN COMPANY 

of tax credits which raised the tax your specialized financial 

d base that year, and not necessarily Price 100 


1 of any better operating results than 
y Im are now being experienced. and accrued interest 


The 
i- The railroad picture has now be- Boston Globe 


d # come definitely aligned with the Pa- 
cific war. On V-E day we had some MORNING «EVENING «SUNDAY 


3,600,000 men in Europe. Perhaps Edward R. Parker Company, Inc. 
~ a million will be sent home perma- 

nently, while many more will be fur- ” qeecsy Security Dealers Inc. | 
_  loughed in the United States, re- DIVIDEND NOTICES 

equipped, and sent again to debarka- |} DEBENTURE: The regular quarterly 165 BROADWAY 


é 3 : _ dividend of $2.00 per share on the De- 
tion: points, all by the ratlroads. Add | J; _ benture Stock will be paid August 1st, 


4s to this the stockpiling of materials 1945, of record July 


_ 20th, 1 
for the offensive and it is easy to PRIOR PREEERRED: “The regular” 


New York 6, N.Y. CO 7-2973 


wh uarterly dividend of 75¢ per share on — 

oh y not only Pacific coast ports, but hee INTEREST NOTICE 
ulf ports, and even some Atlantic | August 1945, t0 stockholders of THE PITTSTON COMPANY 

coast ports may be pressed into ser- record July 20th, 1945. Interest in the following amounts will be payable on 
945 ° a 3 i A.B Newhall, Treasurer July 1, 1945, and on January 1, 1946, on the Twenty 

vice, The herculean job of the rail- | 
945 roads is obvious. Dennioon Manufachuing So. Ou-Debentares principal -amount of 
M5 The duration of the Pacific war is On Debentures in the -principal amount of $500 

On Debentures in the principal amount’ of $1000" 


us the big uncertainty. Giving due con- 
4s sideration to the probabilities, and 
05 fm to the fact that the men dnd a good 
os J deal of material would have to be 
95 brought back home and redistributed 


—Interest of $27.50 
On Debentures. in the principal amount of $5000 
—Interest of $187.50 


Such payments will be made on coupon bonds upon 
presentation and surrender of Coupon No. 3, due July 1 
1945, and Coupon No. 4, due January 1, 1946, on and 
after the respective due dates thereof, at the princi 

, office of the Guaranty Trust Company of New York, 
140 Seeedees, New York 15, N. Y., and on registered 


: deben thout coupe the 
“5 in any event, railroad earnings for thereof secording. to ‘the books of the Company at, the 
945 th ° ° close of business on June 30, 1945, and December 31, 
: e remainder of this year at close to. New York & Honduras Rosario 1045, respectively. vant 

Mining Compan "Vice President & Secret 

sured. Beyond that there is a grow- , June 13, 1945. . 
945 : DIVIDEND NO. 371 
945 Ing belief in respensible quarters that The Board of Directors of this Company, at a 
945 postwar reduction in gross may not meeting held this day, declared an interim divi- WHEN WRITING ADVERTISERS 
y dend for the second quarter of 1945, of Seventy PLEASE MENTION 


945 be too. severe,* and that it may be | Cents ($.70) a share on the outstanding capital 
: _ stock of this Company, payable on June 30, 1945, 

— @ ‘early counteracted in the long run |* to poekhoiiers 3 record at the close of business FINANCIAL WORLD 

D by relief from excess profits taxes. | 7° LANGLEY. Treasurer. 
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CODIMER TOLUENE 
for 100-octane . for 
gasoline bombs 


the factory, on the farm. 


These Fighting Hydrocarbons that are giving our planes 
command of the skies in the Pacific—that are keeping this 
war-working nation rolling on America’s own rubber—are 
the same ingredients that will step up the performance of 
our products of peace—in the skyway, on the highway, in 


Pure Oil is making these “fighting hydrocarbons” in great 
quantities now, to help win this war. Tomorrow, Pure Oil 
will still be making them. So that, more and more, to- 
morrow and tomorrow, you can—‘“‘Be sure with Pure.” 


THE PURE OIL COMPANY, JU. S. A. 


ALKYLATE BUTYLEWE 
for 100- octane for synthetic 
gasoline rubber 


/ 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks 
They are particularly adaptable for the 
simplified plotting of daily stock merte: 
prices and volume, commodity prices, etc 
: Each sheet 8!/2 by |! inches, sufficient 
for a six-months' record. 


Price: $1.00 for 25 sheets 


EDWARD WILLMS 
7 East 42nd St., New York 17, N. Y. 


Real Estate for Sale—New Jersey 


Shore Road, Ocean View, half way between Atlantic City 
and Cape May, overlooking wide Ludlam Bay, cool sum- 
mers and mild winters. Happy combination seashore and 
country in nice community. Good Bay and Ocean fishin 
and gunning. 6% acres, 259 x 1100 ft. All clea 
fertile ground; asparagus, rhubarb, strawberries produc- 
ing, potatoes, etc., planted, berries and some fruit trees. 
Garden about an acre. House has full length cement 
cellar, excellent water system, oil burner, hot water heat. 
First floor, sunporch, living room, open fireplace, dining 
room, m kitchen, hot point electric range, pantry, 
laundry, open side porch, front and back stairways. 
Second floor, 2 large, 2 smaller bedrooms, complete bath- 
room. Attic, front room plastered, balance insulated. 
Outside walls insulated and covered with Keasby Mattison 
light gray shingles. Full length screens, also storm sash. 
Garages for two cars, barn and storage house, also chicken 
houses. Evergreens and shade trees around house. House 
very comfortably furnished, including: piano, and large 
Zenith radio. All sorts of garden tools, and electric lawn 
mower. Furnished, price $15,000 

CHARLES OSBORNE 


188 Shore Road, Ocean View, N. J. 


face legal battles before they are ap- 


proved—if they are. It is no easy 
task to unscramble these eggs, and in 
the process grave injustice has fre- 
quently been done to investors by the 
arbitrary power of the SEC. 

Strange as it may seem, instead of 
protecting investors, for which it was 
set up by Congress, in the instance of 
the utilities the SEC has often worked 
in the opposite direction, Eventually it 
may be necessary for Congress to 
streamline this law so it will function 
fairly and squarely. 

The U. S. Supreme Court has re- 
cently had some interesting things to 
say about the utility situation, and has 
also consented to hear arguments in- 
volving the constitutionality of the 
Holding Company Act. 

The most interesting case con- 
cerned the high Court’s reversal of 
the SEC’s order that would have de- 
prived American Power & Light, sole 
owner of Florida Power & Light, of 
a $12 million dividend distribution 
by the latter, implying that the Com- 
mission exceeded its power. What is 
significant in this case is the willing- 
ness of the Court to determine the 
legal rights of the stockholders, 
whether corporate or individual. 

I have all along contended that the 
authority of the Commission to play 
fast and lodse with the assets of the 
shareholders was unconstitutional. 
The constitution plainly holds that no 
person can be deprived of his prop- 
erty without due process of law. 

Here and there are indications of 
a waning in public interest in Fed- 
eral, State and municipal ownership 
and operation of utility properties. It 
is becoming increasingly understood 
that any operating: deficits must be 
made up out of taxes, and in any 
event such properties do not cor- 
tribute the tax revenues that are paid 
out by privately operated properties. 

What all this adds up to is that the 
clouds which for more than a decade 
have been overhanging the industry, 
and which like a fég have concealed 
its future destiny, are breaking. With 


- this clearer outlook in*the making, the 


utility industry can look ahead to the 
future with increasing confidence. 
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Wartime Changes 
Capital Productivity 


War economy has further increased disparities 


among various industries of the amount of capi- 
tal needed to produce a dollar of sales volume 


hat has been the impact of the 

war effort on different types of 
industry ? How much have annual net 
sales increased in 1943 over 1940? 
How many dollars of investment are 
required to produce one dollar of an- 
nual net sales? What has been the 
rate of annual turnover of total cap- 
italization? Here, worked out for the 
businessman as well as the serious 
student of investments, are the recent 
performances of more than a score 
of important industries. 

Data for complete industries can 
be presented, however, in the case of 
but 2 of the 23 fields under examina- 
tion. These are electric utilities and 
Class I railroads. Accordingly, in the 
case of the remaining 21 industries, 
samples were used—10 of the largest 
steel companies, 20 manufactured and 
20 natural gas utilities, the Bell Tele- 
phone System, 5 of the largest meat 
packers, 10 of the largest automotive 
manufacturers, et>. 

In addition, since many concerns 
have not published their 1944 annual 


reports, and complete rail and utility - 


data have not yet been prepared- for 
last year, it has been necessary to 
compare 1943 figures with those of 
1940, 
Table I 

Net Sales and Capital Investment 
(Millions of Dollars) 

Net Sales 


apital 

Companies 1943 1940 1943 1940 
Electric we $3,471 $2,487 $14,127 $13,476 
Railroads ..... 9,055 4,287 18,759 18,950 

5 Mixed Gas .... 76 68 281 277 
20 Mfgd. Gas .... 81 70 278 270 
20 Natural Gas .. 475. 385 1,286 1,289 
2 Telegraph ..... 161 100 29 270 
1 Greyhound Bus 149 56 56 49 
City Trans 236 144 453 503 
8 Ry, Equip. .... 1,559 299°" 552 


7 Mig... 


Mea «+++ 4,069 2,101 747 670 
10 Chemical “Mfg.. 1,625 864 1,414 1,276 
10 Auto Mfg. .... 6,201 3,019: 1,721 1,466 
10 Non-Fetrrous 1,291: 7a7 1,397 1,311 
5 Elec. Equip. 2,572 892 780 537 
5 Tires, etc. .....1,724 574 566 455 
10 Stores. ......%% 9947 2,250 1,067 982 
5 Airlines .....-. 125 7 97 65 


8 
5 Farm Impl. ... 882 467 569 511 


6 Coal Mng. .... © 238 170 390 410 
10 Steel 5,721 2,799 3,567 3,417 
1 Bell 1, j, 4,108 3,857 


Entire industry. 
JUNE 20, 1945 


As will be evident from Table I, 
each of the 23 industry groups en- 
joyed higher sales in 1943 than in 
1940, although the rates at which 
their sales expanded varied widely. 
While mixed gas _ utilities increased 
their sales in 1943 by only 11.8 per 
cent above those of 1940, sales of air- 
craft and parts manufacturers jumped 
2,537 per cent. In fact, 8 of the 23 
industry groups more than doubled 
their dollar sales volume in the 3-year 
period, There was, however, no such 
boost in the capital these industry 
groups employed. This was due in 
considerable part to the enormous 
volume in manufacturing facilities 
created by the Federal Government. 


Many of these industry groups, 
moreover, do not require the invested 
long term capital needed by others. 
Chain and department stores, for ex- 
ample, borrow much of their capital 
from the banks on short term, self- 
liquidating loans, while public utilities 
and railroads engage practically all of 
their capital through the sale of long- 
térm securities. 


This point is graphically portrayed 
in the table which shows the dollars 
of total capitalization required by each 
of the 23 industry groups to produce 
one dollar of net sales in 1943 and 
1940: 


Table II 
Capital to Produce $1 Net Sales 

1943 1940 

Electric Utilities ..... sere 4.07. $5.42 
Mixed Gas 3.67 4.09 
Manufactured Gas Utilities......... 3.40 3.85 
Natural-Gas. 2.78 3.55 
Telegraph Utilities 1.61 2.71 
Greyhound Bus 0.38 «0.88 
ilway Equipment .............%- 0.40 1,84 
Automotive and Parts.............. 0.28 0.48 
Non-Ferrous Metals 1.08 1.80 
Electrical Equipment .............. 0.30 
Tires and Rubber Goods Oran 
Farm Implements .................. 0.63 1.11 
Iron. and Steel Production.......... G42 1.22 
Bell Telephone System............. 2:49 3.29 
Oil Production, Refining, Marketing. 1.25 1.83 


100 PROOF 


@ Flavor and sparkle and mellowness 
are the delights of Old Grand-Dad— 
one of the finest old bourbons that 

ever caressed your tongue. For that 

next get-together, count the Head of 

the Bourbon Family among your most 
favored guests. 


KENTUCKY STRAIGHT BOURBON WHISKEY 
100 Proof—Bottled in Bond—4 years old 
National Distillers Products Corp., N. Y. 


BUSINESS OPPORTUNITIES 
WANTED PARTNER 


10 Lots - Two Corners - West Bronx 


Post War Construction — Two Six-Story 
Elevator Apt. Houses 
$16,000 Required for 50% Share 


M. FLICK 
215 E. 149th St., Bronx, N. Y. C. 


RARE OPPORTUNITY 
FOUNDRY FOR SALE 
Making Grey Iron Castings; located 10 miles 
from Boston; spur-track facilities; good labor 
conditions; employs 65 men; plenty ot orders; 
excellent chances to expand ; present owners have 
other interests. 
INDUSTRIAL PROPERITIES, INC. 
i9 Milk St., Room 610 
BOSTON 9, MASS. 


DUDE RANCH, Institutional Camp, Hotel. 
Aeronautical Club, Hunting Club or Cottage 
Colony. 9-hole golf course, concrete swimming 
pool, 250 acres. 13 cottages, 4 to 12 rooms, 2 
main buildings; fully furnished and equipped. 
3 miles from government designated post-war 
airfield in beautiful Keene Valley near Lake 
Placid. Liquidator sacrifices. Equipment Liquida- 
tion Co., 593 Broadway, New York, WY. 
WO 4-6433. 


UNITED FRUIT COMPANY 


DIVIDEND NO. 


A dividend of one dollar. per share on the capital 
stock of this Company has been declared payable 
July 14, 1945 to stockholders of record at the 
close of business June 21, 1945. 

LIONEL W. UDELL, Treasurer 


27 


‘ 
— 
| GRAND-Dal}| 
| 
| ae = 
aS 
iS 
= 
e 
1€ 
Ip 
‘ 
be 
ny 
n- 
he 
de 
ry, 
ith g 
he 
| 
LD | = a 


«REAL ESTATE» 


DELAWARE 


SANITARIUM: Health resort 12-bed capacity, 
modern equipment, hospital beds, etc., on Lake. 
Possession. 


Madge Robinson R. N. 
oores Lake, Dover, Dela. 


FLORIDA 


IF you have money to invest and wish to place 
it in property that will enhance in value very 
rapidly, see these two blocks of business property 
right next door to the most rapidly growing sec- 
tion of Miami. C. F. Adams, owner, 9701 N. W. 
7 Av., P. O. Box 344, Pinewood Sta., Miami. 


MAINE 


FOR SALE 


8-room house, located on Route #1, 8 miles 
from Calais, Maine, on St. Andrews Bay; beauti- 
ful view; thoroughly modern; cement cellar with 
garage in cellar, Timken air-condition heating 
system; 4 rooms with bathroom upstairs and 4 
rooms with bathroom and separate toilet on main 
floor, 2 fireplaces, glassed-in sun porch; lawns, 
cedar hedges, 50 acres land. Reasonably priced. 
For information write to Carroll’s, 127 Main St., 
Calais, Maine. 


MICHIGAN 


ONE of the most beautiful country clubs in the 
Middle West, on 3 paved highways, bus ‘lines, 
20 miles from Detroit, 127 acres of rolling land, 
117 acres golf course, 10 acres of beautifully 
furnished: buildings, hotel, kitchen, lounge rooms, 
locker rooms, class C license, play grounds, flow- 
ing well, streams ; this is suitable for private 
school, hospital, airport or country club; as is. 
Kelley Realtors, TE 2-3700, 4709 Woodward, 
Detroit, Mich. 


NEW HAMPSHIRE 


SUGAR HILL 


Unusual stone and log Norwegian chalet available 
for summer rental from July 1. Four bedrooms, 
two baths, kitchen, furnace room, dining room, 
studio, two fireplaces and second-story 
a commanding superb panorama of White 

untains. Write Enzo Serafini, Sugar Hill, N. H. 


NEW. YORK 


NORTH YONKERS (23 Fort Hill Ave.) known 
as Hyde Cottage; wonderful value. 19 rooms, 
3 huge sun porches, 4 baths, 3 extra lavatories, 
thoroughly insulated, gorgeous view, situated on 

ivate road. 8 acres of land. bargain at 
Henry Schmerz, 300 East 86th St., 


AIRPORT E. W. run-way 2200’, N.S. 1800’ 
55 mi. No. of N. Y. C. on Albany Post Rd. 
5 hangars hold 18 planes; Shop; 3-rm. apt.; 
5-rm. cottage; each has oi burner steam heat. 
$40,006. Exclusive listing. See your own broker 
or H. J. Walker, Inc., Realtor, Wappingers Falls, 


SHELTER ISLAND, L. I.—Beautiful madre 
brick and stucco 10-room, 3 bath houses with 1 
acre, landscaped, waterfront, and 2- -car panes: 
$25,000. Smallest incorporated village in U. S. 2 

of us with fine homes. Social and financial 7 
erences mayer. Heatherton, 429 Clinton Ave., 
Brooklyn, N. Y 


FARMS — HOTELS— COUNTRY HOMES. 
Farm 175 acres, income over $50,000 tt 
equipped. Write Mr. Douglas, Fort Plain, 


VERMONT 


ONE Man Farm or Model Summer Home, 62 
acres in one of the most scenic spots in Southern 
Vt. Spring water. Buildings need repairs but 
livable. Estimated Renn py 250,000 ft. lumber. 
Grove of maple, nicely situated. Could set 600 
buckets, never equipped for sugaring. Reason for 
selling poor health and old age. $4500. Owner, 
W. C. Hall, Wilmington, Vt. Tel. 16-5. 


QUEBEC, CANADA 


CANADIAN LAURENTIANS. Ideal wooded 
estate for hunting and, fishing club or private 
resort, for sale at $10, 000; over 100 acres inter- 
spersed with roads and bridle paths, one mile 
frontage on Blue Sea Lake, gem of Upper 
Gatineau (Quebec); cabin and boat house; 70 
miles West Ottawa. Dr. L. de Montigny, The 
Senate, Ottawa. 


In many respects, the comparisons 
of 1943 data with those of 1940 are 
unfair to many of the industry 
groups. While electric utilities and 
railroads, for example, have contin- 
ued through these war years to pro- 
duce the same services they did in 
peacetime—even if at a much greater 
pace—manufacturers of railway 
equipment, farm implements, auto- 
mobiles and electrical equipment have 
been forced by the war effort to desert 
their old fields of activity and devote 
their capital and facilities to the pro- 
duction of war goods. Nevertheless, 
they do point out what has happened 
to many of our foremost industrial 
fields. The invested capital necessary 
to produce one dollar of annual sales 
ties in closely with the rate at which 
the capital of these industry groups 
was turned over in each of the two 
years. This will be found in the fol- 
lowing table: 


Rate of Annual Turn-Over of Capital 


1943 1940 

Electric Utilities ........ 
Mixed Gas Utilities........... 
Manufactured Gas Utilities.......-. 29 
Natural Gas Utilities.............. 0.37 0.30 
Greyhound Bus Corp............... 2.66 1.14 
City Transportation Systems 0.52 0.29 
Railway Equipment ............... 2.52 0.54 
Chemical Manufacturing ........... 1.15 0.68 
Automotive and Parts.............. 3.60 2.06 
Non-Ferrous Metals ............... 0.81 0.55 
Electrical Equipment .............. 3.30 =1.65 
Tires and Rubber Goods....... 
1.55 0.91 
Iron and Steel Production.......... 1.60 0.82 
Bell Telephone System............. 0.40 0.30 
Oil Production, Refining, Mktng.... 0.80 0.55 


To enable the reader to grasp the 
significance the more readily, the 5 
industry groups having the lowest 
capitalization in 1943 and 1940 are 
listed beside the 5 having the highest 
rate of annual turnover, while the 5 
having the highest capitalization are 
listed beside the 5 having the lowest 
annual turnover. 

The high rate of capitalization and 
the low rate of annual turnover ex- 


_lic service corporations must compete 


retire outstanding securities. 


‘ of this is expected to come from cash 


perienced by public service corpora- 
tions—both utilities and railroads— 
are striking evidence of the peculiar 
characteristics of these publicly regu- 
lated enterprises. And they indicate the 
disadvantages under which privately 
owned, tax-and-interest paying pub- 


with non-interest and tax-paying pub- 
lic power projects of the type of TV A, 
Bonneville and Grand Coulee. 


iii 
UTILITIES STRONG 


Concluded from page 8 


usually is exhausted annually in 
either of these methods. But during 
the past few years, when the use of 
vital materials was restricted, electric 
utilities have been unable to spend 
this cash for new construction or re- 
placements and it has piled up in their 
coffers, although numerous private 
companies have used a part of it to 
As a 
result, privately owned electric utili- 
ties have an unprecedented amount of 
cash on hand. 

Based on the questionnaires from 
75 per cent of the industry, the pri- 
vate’ power companies will need 
about $615 million during the next 12 
months for new construction, de- 
ferred maintenance and replenishment 
of inventories. About $553 million 


already on hand, which represents 
unexpended depreciation and undis- 
tributed earnings, or accumulations 
during the period from current op- 
erations. About $50 million will 
come from liquidation of government 
securities, and only $12 million will 
be raised through new financing. 


Lowest Capitalization 


1943 1940 

Meat Packing Meat Packing 
Automotive Stores 

Electrical Equipment Automotive 

Tires and Rubber Electrical Equipment 
Stores Aircrtft 


Highest Capitalization 


1943 

Electric Utilities Electric Utilities 
Mixed Gas. Railroads 
Manufactured Gas Mixed Gas 
Natural Gas Manufactured Gas 
Telephone Natural Gas 


Highest Annual Turnover ; 


1943 1940 

Aircraft Meat Packing 
Meat Packing Stores 
Automotive Automotive 


Electrical Equipment Electrical Equipment 
Tires and Rubber Aircraft 


Lowest Annual Turnover 


1943 1940 

Electric Utilities Railroads 

Mixed Gas Electric Utilities 
Manufactured Gas , Manufactured Gas 
Natural Gas City Transportation 
Telephone Natural Gas 
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DIVIDENDS DECLARED 


Company 


Amer, Q 


ipment 

Aro 
Art Metal Construction. ove 
Barker Bros. 

Bliss & 

Bloomingdale Bros. 


Chicags “Tool 


Sa 


Do 

Davega Stoves 
Electrical Products 
Emerson Mfg. 


General Printing 
General Telephone Corp. 

General Time 
Graham-Paige 5% pf. ° 


8.8. Co. 
Greenfield Tap & Die $6 pf.. 
Hercules Motors ............. 25¢ 
5.0 
Howe 
indianapolis Pwr. 
Insur. Nor’ 


0:0: ©8:0:: 0:: 


Do 


Island Creek Coal 
Knott Corp. ... 
Lamson Corp. 
Do 6% 
Lerner Stores 


Geom: : 


(new) 87%c 
G. E. “B’’ .25c 

Marine Midland Corp.......12%c 
Marlin- Rockwell 
Norris 

Mead Johnson & 


Do $6_pf 
Montana-Dakota Util. 
Dept. Stores 


50c 

Pacific Lighting $5 $1.25 

Pacific Public Svee. T0c 

Pacific Tel. 
Do 6 


to 
Sw 


bon 
won 


Gas 
Puget Sd. Pulp & Timber 
Stores 


> BO: : LOO: : ©: : o: pare :: 


Do 4%% pf 
Woodward 


1,2: O26: : 200: © 


THE ARO EQUIPMENT. 
CORPORATION 


BRYAN, OHIO 


The Board of Directors has de- 
clared a dividend of Twenty- 
five Cents (25¢) a share on the 
outstanding Common Stock of 
this Corporation, payable 
July 10, 1945 to stockholders 
of record June 30, 1945. 


L. L. HAWK 


Treasurer 
* 


June 8, 1945 


* 


Universal Pictures 
Company, Inc. 


& 


DIVIDEND 


The Board of Directors has declared 
a quarterly dividend of 50c per share 
on the outstanding stock of the Com- 
pany, payable July 31, 1945 to 

olders of record at the close of 
business on July 16, 1945. 


PHILADELPHIA ELECTRIC 
POWER COMPANY 


Notice 


8% CUMULATIVE 
PREFERRED STOCK 


A quarterly dividend of fifty cents 
($0.50) per share on the 8% Cumu- 
lative Preferred Stock has been 
declared, payable July 1, 1945, to 
Stockholders of record at the close 
of business on June 8, 1945, for the 
quarter ending June 30, 1945. 


Checks will be mailed. 
C. WINNER, 


ELLIOTT COMPANY 
fo Jeannette, Pa. 


.The Board of Directors has declared a 
dividend of 6834, cents a share on the out- 
standing 5% per cent cumulative con- 
vertible preferred stock payable July 2, 
1945 and a second quarterly dividend of 
25 cents a share was declared on the out- 
standing common stock payable June 30, 
1945, both payable to stockholders of rec- 
bey at the close of business on June 18, 


¢ M. G. SHEVCHIK, Secretary 
May 31, 1945 


LION OIL 


REFINING COMPANY { 
El Dorado, Arkansas 


A quarterly dividend of ¥ 
25¢ per share and an extra 
dividend of 10¢ per share 
have been declared on the Capital Stock of 
this Company, both payable July 14, 1945, 
to stockholders of record June 30, 1945 
The stock transfer books will remain open. 

E. W. ATKINSON, Treasurer 
June 11, 1945 


United States 
Plywood 
Corporation 
For the quarter ended April 30, 1945, a cash dividend 
of 20c per share on the outstanding common stock of this 
corporation has been declared payable July 20, 1945, to 
of record at the close of business July 10, 


SIMON 
Secretary. 


velawood-: = 


New York, N. Y¥., June 5, 1945. 


Your Dividend Notice ia 


FINANCIAL WORLD 
Calis Attention of Investors to 
the Progress of Your Company 


CoMPANY, INC. 


COMMON DIVIDEND 


The Board of Directors has this day declared a 
Dividend of twenty-five cents ($.25) per share on 
the Common Stock of Crown Cork & Seal 
pany, Inc., payable July 13, 1945, to the stock - 
holders of record at the close of business June 
22, 1945, 

The transfer books will not be closed. 


J. J. NAGLE, Secretary. 
June 7, 1945, 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 
The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 75, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 65, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 54, quarterly, $1.25 per share 
payable on August 15, 1945, to holders of 
record at close of business July 20, 1945. 


Dare Parker 


June 7, 1945 Secretary 


LERNER COMMON 


SHOPS DIVIDEND 


The Board of Directors of Lerner 
Stores Corporation has this day 
declared a quarterly dividend of 
25 cents per share on the common 
stock, payable July 14, 1945, to 
stockholders of record July 2, 
1945, 


Lerner Stores Corporation 
Harotp.M, Lane, Secretary 


Dated June 11, 1945. 


JUNE 20, 1945 


Pe- Pay- Hildrs.of| Bee 
Rate riod able Record 
July 2 June 18 
Aug. 1 July 10 EE * 
-. June 30 June 15 
Q July 2 June 14 
uly 10 June 30 
uly 2 June 20 
une 30 June 22 
ne-30 June 19 
uly 25 July 14 
Q July 2 June 19 
Q@ June 30 June 19 4 
Burry Biscu DY. Di....t9¢ Q July 2 June 15 
Carnation Co, S July 2 June 20 
Do 4% Ast pf..............-$1 Q July 2 June 20 
Carriers & General Corp......5¢ Q July 2 June 20 
arter (J. W.) Co............15¢ Q June 29 June 19 Ba BS ay 
Q June 30 June 15 
-. July 2 June 16 
Q July 2 June 15 
; Q July 2 June l5| 
Cons. Dry Goods.............25¢ .. July 2 June 25 CR. 
Cons. Mining & Smelt. 
(CAM.) | July 16 June 15 
Crown Cork & Seal Co........25¢ July 13 June 22 
Cuban-Amer. Sugar ..........50c June 30 June 16 
|| June 30 June 16 \ Bes ; 
tion.......25¢ June 27 June 18 
Filene’s (Wm.) Sons.........25¢ July 25 July 17 Bel 
Gen. Gas & Elec. $5 pr. pf..$1.25 June 15 June 11 
July 2 June 1 5 Treasurer 
July 10 June 30 May 23, 1945 
35¢ July 2 June 15 
g June 30 Jyne 18 ies 
July 10 June 30 
iy 16 July CROWN CorK & SEAL 
owa Pwr, pf.....91. uly 2 June 15 WAG 
Irving Air Chute.............25¢ uly 2 June 20 
2 June 21 
r 1 June 14 
5 June 18 
e 5 June 18 
4 July 2 
0 lion Oil Refining.......,.....2 4 June 30 
DO 4 June 30 
lecke Steel Chain............3 8 June 15 
0 June 19 
I- June 18 
June 15 
June 14 
June 18 ie 
June 15 
DO June 15 
nl Minn, Pwr. & Lt. 7% pf....$1.7 June 15 ae 
July 2 
d Btamp.....7! June 19 
| Nat'l, Sugar 08 June 15 
2 Noblitt-Sparks ..............50 June 18 Bees 
June 19 
June 30 
June 18 
June 18 
It June 30 
Pan Amer, Airways (new)....25 June 16 re 
Patino Mines. June 18 
Penn. Water & Pwr...........$ June 15 2 
ts Pond Creek Pocahontas Co... .5: June 21 
Pressed Steel Car... June 18 
Do 5% pf.............6% June 18 
Do 5% 2nd pf............62% June 18 
Reliance Mfg. July 21 
Richman Bros. ..............50 June 15 
Rome Cable June 13 
nt Safeway Stores (new).........28 June 18 
Shamrock Of] & Gas........... June 18 
ill DO. dh « June 18 
Shawinigan Water & Pwr.....2 July 20 a 
Do 5% conv. uly June 30 
— Starrett (L. 8.) Co...........50 une June 19 
Stix, Baer & Fuller 7% Ist agi 
Sundstrand Machine Tool....:.25 une ‘June 16 Tages 
Sun Life Assurance (Can.)..$3.2 uly June 15 hs 
Sun Ray Drug...............80 ug. July 16 ae 
United Carbon ..............75) uly June 14 
United Bruit uly June 21 
Universal-Cyclops Steel ......25 lane June 21 ae 
Universal Leaf Tobacco........$ ug. July 17 eS 
Do 8%: uly June 18 
" Victor Chemical Works........25 ne 30 June 20 AREY 
Walworth Co. une 30 June 22 
West Penn. Elec. Cl. A.....$1.7! une 30 June 18 
Do 7% ug. 15 July 17 1945, 
Do 6% ug. 15 July 17 
ly 16 June 20 
Accumulations 
Crown Cork Int'l. $1 Cl. A...85e .. July 2 June 20 G 
Nat'l. Supply $2 pf..........50e .. June 30 June 19 a 
Ry. & Util. Inv. $3'56 pf.. ety -. June 25 June 8 a 
5 Do $3 pf.....ssseees+++0e$1.50 .. June 25 June 8 os 
on Stores $6 pf............83 .. Jume 28 June 18 
White Sewing Maoh. $4 pf...50c .. Aug. 1 July 20| | Sea 
e 
D 29 


Cities Service Company 


Data revised to June 13, 1945 


Be rnings & Price Range «CSV) 


Incorporated: 1910, Delaware. Office: 60 20 
Wall Street, New York 5, N. ¥. Annual 15 £ 
meeting: Last Tuesday in April. Number | 10 ee 


of stockholders (December 31, 1944): Pre- 


ferred, 31,363; preference, 2,875; common, ° $4 
347,917. $3 
Capitalization: Long term debt. 04, 105, 568 $2 
Minority Interests ............ 6,585 $1 
*Preferred ($6 cum.)........ 580.620 shs 
+Preference “‘B”’ cum)... 86,000 shs 
tPreference ‘““BB’’ ($6 cum. bes 17,700 shs 
Subsidiary preferred stock. . $60,744,459 


Common stock ($10 par)...... 3,703,493 shs 


*No par. Callable at $112. First preference as to assets and dividends. +No par. 
Callable at $10.60 per share. Has second preference equally as to assets and divi dends 
with the ““BB’’ stock. tNo par. Callable at $106. 


Business: A holding company, controlling a comprehensive 
and completely integrated oil producing and distributing sys- 
tem, and a widespread group of public utilities. In 1944 oil 
operations contribute approximately 69% of gross operating 
revenues, electric operations 15% and gas 13%. 

Management: Long experienced in the oil and utility fields. 

Financial Position: Fair. Working capital December 31, 1944, 
$107.5 million; ratio, 2.3-to-1; cash, $96.6 million. Book value 
of common, $36.64 a share. ‘ 

Dividend Record: Payments on common and preferred in 
cash, scrip or debentures 1911-1932; none thereafter until 
$3 paid on $6 preferred 1941. None since. 

Outlook: Gradual divestment of utility properties will 
eventually leave company an integrated oil enterprise and may 
permit some capital simplification. 

Comment: Regulatory uncertainties and complicated capitali- 
zation necessitate a speculative rating for the shares. 


*EARNINGS RECORD AND PRICE RANCE OF COMMON: 


Year ended Dec. wl 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share.. it $0.23 $0.68 $1.72 $2.90 $3.62 $3.78 $8.88 .... 

Price Range (N. Y. Curb) : . 
1% 5% 2% 3% 12% 16% 


*Adjusted to present capitalization. 


National Fire Insurance Co. of Hartford 
Earnings & Price Range 


Data revised to June 13, 1945 


incorporated: 1869, Connecticut, Home office: 
1000 Asylum Ave., Hartford, Conn. Annual 
meeting: During February. Number of 
stockholders (December 31, 1944): 4,947. 

Capitalization: Long term debt.........None 
Capital stock ($10 - -.-..500,000 shs 


$3 


Business: Practically all types of insurance (except casualty 
and life) are written in all states of the U. S. and its posses- 
sions, and in Canada, Puerto Rico and Panama. Controls the 
Franklin National Insurance Co., Mechanics & Traders Insur- 
ance Co., Transcontinental Insurance Co., and United National 
Indemnity Company. 

Management: Experienced and progressive. 

Portfolio: December 31, 1944; bonds, $24.3 million; 
$21.8 million; real estate, $3.3 million: mortgage Joans, $97,- 
465; cash and deposits, $3.7 million. 
$60.7 million. 

Dividend Record: Unbroken record of payments at least 
since 1910. 

Outlook: Predominance of high grade investment issues in 
company’s portfolio assures steady return from that source, 
and underwriting conservatism materially reduces effects of 
characteristic cyclical fluctuations. 

Comment: Capital stock qualifies as an investment issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1937 1938 1939 1940 , 1941 1942 * 48 1944 
Underwriting profit....$0.72 10s $0.27 $0.08 *D$1.49 *$0.10 -$0.13 D$4.53 
Net investment income 2.96 57 2.67 2.75 2.62 2.54 2.45 2.35 
Total earnings per share 3. “4 ri 23 2.94 2.83 1.13 2.64 2.58 D2.18 
Dividends paid ...... 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
Stockholders’ equity...71.33 77.25 79.91 82.66 79.47 76.53. 83.17 83.20 
Range: 
| BRS Se -.. 67% 64% 64% 63% 66% 60 64 59% 
4s 44% 54 45 54% 45% 64 53 


Net underwriting profit (includi 40% of increase 4 
tn mean, eee ng 40% in unearned premiums) $0.84 


stocks, 4 


Total admitted assets, 


Niagara Hudson Power Corporation 


Data revised to June 13, 1945 or emnings & Price Range (NHP) 


Incorporated: 1937, New York, as consoli- 20 
dation of Niagara Hudson Power and Mohawk 15 Perce aancr 
Hudson Power Corp. Office: 300 Erie Boule- 10 
vard West, Syracuse 2, N. Y. Annual meet- 5 


ing: Second Tuesday in April. Number of o 
stockholders (March 5, 1945): First and 
second preferred, 3,700; common, 65,500. 


Capitalization: 


TARNED $1 


Subsidiary long term debt... .$201,621,400 “0 
Subsidiary preferred stocks...” 126,664,009 
*First preferred 5% cum.. 878,875 shs 
*Second preferred, A an a B. scae 114,649 
Common stock ($10 9,581,009 shs 
TOption warrants .......... "1497, 191 3/6 shs 


*5% cumulative $100 par; redeemable at $107.50 per share and accrued dividend 
+B” stock option warrants entitle holders to purchase 497,191-3/6 eremmon shary 
at $50 ‘bia each 1-1/6 shares, at any time without limit. 

Business: A holding company whose system is the largest 
distributor of electrical energy in the world. Serves a highly 
industrialized area located almost entirely in New York State, 

Management: Well regarded. 

. Financial Position: Working capital December 31, 1944, $33 
million; ratio, 2.7-to-1; cash, $28.9 million, U. S.- Treasury 
Notes, $7.8 million. Book value of common, $12.20 per share. 

Dividend Record: Unimpressive. Preferred dividends sus- 
pended November, 1942. No common payments since 1940. 

Outlook: Heavy wartime power requirements will continue, 
but taxes and increased costs will hold down final net, while 
slow progress in determining type of simplification under 
Public Utility Act hampers adequate appraisal of early term 
prospects. 

Comment: Preferred issues and common stock are specu- 
lative. 


EARNINGS, DIVIDEND RECORD AND “PRICE RANGE OF COMMON: 


a 
Mar. 31 June 30 Sept. 30 Dec. 31 otal Dividends *Price Rang 
$0.26 $0.10 $0. $0.40 16%— 


$0.31 $0.17 4 
0.18 0.08 0 0.15 0.50 0. ov 3— 54 
0.23 0.11 5 0.12 0.51 None 9%4— 5% 
0.19 0.14 0.10 0.23 0.66 0.15 6%— 2% 
0.26 0.12 0. 0.23 0.66 None 3%— 1 
0.12 0.09 D0.02 0.06 0.30 None 1%— % 
0.10 0.11 0.08 0.04 0.33 None 3%—1 
0.08 0.09 0.06 0.08 0.31 None 8%— 2 
0.10 sige None 3% 


*Frice range on New York Curb Exchange. 


North American Aviation, Inc. 


. Earnings & Price Range (NV) 
Data revised to June 13, 1945 50 


Incorporated: 1928, Delaware: Office: 5701 
Imperial Highway, Inglewood, Calif. Annual 
meeting: Fourth Wednesday in March. Num- 
ber of stockholders (March 31, 1945): 29,986. 
Capitalization: Long term debt........Non 

“Capital stock ($1 par)........ 3,435,033 


* Approximately 29 per cent owned bad 
General Motors. 


Business: Prior to 1938, company was active in both the 
transport and manufacturing divisions of the aircraft industry. 
Since that time, activities have been confined to the production 
of military aireraft. Company specializes in manufacture of 
observation, basic training and combat models, with greatest 
emphasis on B-25 Mitchell bombers, and P-51 Mustang fighters. 

Management: Well qualified in its field. 

Financial Position: Satisfactory. Working capital September 
30, 1944, $31.7 million; ratio, 1.1-to-1; cash $66.0 million; U. 5. 
Treasury tax notes, $12 million. Book value of common, $12. 14. 

Dividend Record: Initial cash dividend of 12% cents paid 
1937. Varying payments in each year since. 

Outlook: Heavy taxes are largely counteracting earnings 
benefits from continued heavy wartime production schedules 
but, conversely, should help to cushion the effects of postwal 
contraction. 

Comment: Industry characteristics preclude other than 4 
speculative rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Dec. 31: 1987 1938 1939 1940 1941 1942 1943 
r, share... $0.14 $0.55 $2.06 $2.06 “$1.77 $2.15 +$1.98 
sDividents Paid..... 0.12% 0.40 1.40 1.25 2.00 1.00 1.00 


High” 17% 20 29 26% 17% 4%. us 
1 

5% «12 15 10% 9% 8 

*9 months ended September 30. 1Fiscal year ended September 30. §Calendar year’. 
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Addressograph-Multigraph Corporation 


nT. Earnings & Price Range (AIN) 
Data revised to June 13, 1945 4 


Incorporated: 1924, Delaware. Present title | 30 

an Multigrap ompany ce: : 

Babbitt Road, Cleveland. 17, Ohio. Annual 0 goer ante 


meeting: Second Tuesday November. oy EARNED PER SHARE $3 
Number of stockholders 31, 1943): 
3.676. 

Capitalization: Long term debt....$2, 900,000 1937 ‘3839 40 41 42 
Capital stock ($10 par). 13 shs 


Business: Manufactures cost-saving machines and equip- 
ment for duplicating, recording, addressing, mail handling, etc. 
Foreign business normally accounts for some 25% of sales. 
Company now is engaged largely in production of special war 
products with civilian business on restricted basis. ; 

Management: Capable and aggressive. 

Financial Position: Excellent. Working capital Jaay 31, 1944, 
$8.4 million; ratio, 1.9-to-1; cash, $5.3 million. Book value of 
stock, $14.80 per share. 

Dividend Record: Varying payments 1929-32, 1935 to date. 

Outlook: Earnings should be well sustained through the war 
period and into the early postwar years as production for 
civilian use offsets cutbacks and termination of war work. 

Comment: Stock is an improving business cycle equity. 


EARNINGS, ane be RANGE OF CAPITAL STOCK: 


Qu. ended: Sept. Dec. 31 Year Div.uends Price kage 
WOO vcdccces 0.41 0.40 0.12 0.27 1.20 1.40 30 —16% 
0.30 0.27 1.35 1.05 27%—15% 
0.30 0.36 70.78 1.20 19%—12% 


Fiscal ——Calendar Year——, 
Jan. 31 Apr. 30 July 4 Dividends 


ods 0.2 1941.... $0.40 $0.61 $0.76 $2.0 $1.00 
1941,... 0.43 1942.... 0.43 0.40 0.94 3:20 1.00 16%—10 
1942......:: 0.34 1943.... 0.38 0.40 0.38 1.50 1.00 21%—14% 
1943.... - 0.32 1944.... 0,41 0.36 0.54 1.63 1.00 24%—19% 
1944,. 0.28 1945.... 0.32 0.49 ove $0.75 30%—22 


*Not available. +7 months to July 31, 1940. {Fiscal year changed in 1940 to end 
on July 31. §Includes 25 cents payable July 10. 


The American Distilling Company , 
earnings & Price Range (ADC) 


—O-{} 


Data revised to June 13, 1945 


60 
Incorporated: 1933, Maryland, and operated | 45 - 
as a subsidiary of American Commercial | 39 
Alcohol Corporation until the two merged | j5 (ge 


(July, 1942) and the parent company was 0 o Ad 

dissolved. Office: 247 Park Avenue, New Fiscal year ends Sept. 30) 
York, N. Y. Annual meeting: Third Tues- 
day in January. Number of stockholders 
(April 20, 1943): 2,609. 
Capitalization: Long term debt........None 1937 "38 °39 ‘40 “41 ‘42 "43-1944 Ly 


Common stock ($20 par).........250,000 shs 


Business: Important producer and distributor of distilled 
liquors sold under the trade names including “Old American,” 
“Bourbon Supreme” and “Carioca Rum.” Facilities now devoted 
to industrial alcohol for war purposes. 

Management: Aggressive and experienced. 

Financial Position: Adequate. Working capital September 
30, 1944, $7.0 million; ratio, 2.7-to-1; cash, $1,802,485. Book 
value of common stock, $48.26 a share. 

Dividend Record: Common payments 1929-30; 1936-37; none 
since except for whiskey purchase rights. 

Outlook: Earnings should continue on a high level iad 
pressure for alcohol to meet war requirements. Resumption of 
beverage distilling and increased deliveries to consumption, 
should sustain postwar earnings. 

Comment: The common stock a in 
a highly eompetitive industry, 


‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Rance 
ee $1.00 $0.75 $1.03 $0.45 $3.23 $0.50 30%— 8% 
0 D0.31 D2.10 D2.05 None 5 — 

0,05 DO De.80 1.00 4 None 11%— 5 

oak 0.18 0.05 D0.31 D0.02 None 8%— 4 

0. 2. 4.03 None 9%— 4 

tFiscal 

Dee, 31 r. 31 June 30 Sept. 30 Total Dividends Price Range 
None 16%— 7% 


1942. Mo. 92 -62 $84.30 

$1.19 1948... 1.51 12 \ 
0.94 1944, 91 3.038 §.... 153%—21 
1.13 1945... 1.06 tee 


JUNE 20, 1945” 


Atlantic Coast Line R. R. Company 


Data revised to June 13, 1945 yearnings & Price Range (AX) 


Incorporated: 1836, yume. as Richmond 60 

& Petersburg R. Co. Present title 45 PRICE RANGE 

adopted in 1900. Office: Wilmington, N. C. 30 2 

Annual meeting: Third Tuesday in April. 15 5 


Number of stockholders (April 2, 1945): 


$27 |* 
4,676. LARNLD PLR Sram $18 
Capitalization: Long term_debt.$107,547,000 4 


“Preferred stock 5% (par $100).. 1,967 shs Rite snd $9 
Common stock (par $100).......813,427 shs 1937 "38 ‘39 "40 41 ‘42 “43 1944 
7Class ‘‘A’’ tax exempt. 


callable (and non-cumulative). of & Petersburg R. R. Co. 
assumed as sO much common stock by L. R. R. at time of organization and 


receives dividends accordingly. 


Business: Operates 4,935 miles of track in the southeast, 
with lines extending from Tampa, Miami and other Florida 
points to Norfolk and Richmond, Va.; has access to Washing- 
ton, D. C., over a jointly controlled property. Owns 35.2% of 
Louisville & Nashville common. 

Management: Capable and experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $19.2 million; ratio 1.3-to-1; cash and temporary cash 
investments, $45.2 million. Book value of combined preferred 
and common, $282.56 a share. 

Dividend Record: Varying payments 1901-1932; 1936-37; and 
1941 to date. 

Outlook: Postwar traffic contraction, especially with restora- 
tion of coastwise shipping, should be largely offset by EPT 
relief and reduced fixed charges. Economic development of 
territory in which the system operates carries long-range 
premise. 

Comment: Record limits shares to semi-investment rating. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 3 1937 1938 1939 940 943 1944 
Earned per - aa $2.97 D$2.27 $0.96 $2.20 $13.51 $27.46 $21.22 $19.54 


Dividends paid.... 1.50 None None None 1.00 2.00 3.00 *3.00 
Price Range: 

30 30% 23% 28% 34% 38 55 

14 9% 13% 19% 24% 25% 


*Paid $1.75 dividend June 13, 1945. 


Pittsburgh Screw & Bolt Corporation 
os Earnings & Price Range (PIT) 


Data revised to June 13, 1945 20 be 


Incorporated: .1929, Pennsylvania; business | 10 m 
originally established in 1897. Office: 2719 
Preble Ave., Pittsburgh, Pa. Annual meet- [| 9 


EARNED PER SHARE 


ing: Second Wednesday in April. Number o= $1 
of stockholders (December 31, 1944): 10,650. ; 50¢ 
Capitalization: Long term debt........ None BS 
Capital stock (no par)........ 1,500,000 shs 1937 "38 ‘39 ‘40 ‘4) ‘42 "43 1944 


Business:,One of the larger manufacturers of nuts, bolts, 
screws, rivets, rods and related items. Also makes pipe thread 
protectors, and dowels for railroad ties. Railroads normally 
account for about 30% of sales. and the building trades for 
about 20%. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1944, $5.1 million; ratio, 2.9-to-1; cash, $3.1 million. Book value 
of capital stock, $5.92 per share. 

Dividend Record: Payments made by company and prede- 
cessor 1927-31, 1936-37 and 1940 to date. 

Outlook: Normal products are in heavy demand for war 
production, but profit margins continue narrow. Early post- 
war prospects are favorable but competition is growing from 
welding equipment development. , 

Comment: Stock is a typical business cycle equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June - wee) 30 Dee. 31 Total Dividends Price 
1987 .85 D$0.01 $0. —4 
1988........ D0.06 DO. D0. D0.01 D0.23 None 9%— 4 
D0.01 DO.03 0.11 0.29 0.36 None 11%— 4 
1940........ 0.10 .08 0.20 0.20 0.58 0.45 8%— 4 
. Ree 0.18 0.22 0.27 0.16 0.83 0.60 T%— 3 

TESA 0.13 0.13 0.15 0.24 0.65 0.45 5%4— 3 
1943 ‘een 0.12 0.13° 0.14 0.25 0.64 0.40 6%— 4 
0.16 0.14 0.11 0.17 *0.58 0.40 6%— 4% 
1945 0.17 0.10 9 — 6% 


“Includes postwar refund. 
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1% pAmerican Distilling from 1942; American Commercial Alcohol in prior years. (oe 
% {Fiscal years ended September 30. 19 months to September 30; fiscal year changed. mee 
lus stock. §Whiskey purchase rights. .{{Ex-whiskey purchase rights; with rights - ee 
range was 116%—101%. _D—Defieit. sii 
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INSTRUCTIVE 
ANTERES TING 


* Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 
booklet, giving name and complete address. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, Néw York 6. 


Alleghany Corporation—A discussion of the 
background and prospects of this unusual 
railroad investment company, with especial 
reference to the status of the 5% per cent 
“A” preferred stock. 


Automobile Postwar Outlook—The question: 
Who will get what proportion of the motor 
car business? in a new analysis of the auto- 
mobile industry—10 biggest manufacturers 
and 18 accessory companies are reviewed. 


Cross-section Investment in Steel — Unique in- 
vestment fund specializing in selected steel 
corporation equities, offering an opportunity 
for income and profit for postwar retention. 
Offered by leading underwriter of open end 
investment company securities. 


Know-As-You-Go Guide— Descriptive leafiet 
of the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


New Brokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. - 


Postwar Appraisal of Railroads—Comparative 
study of America’s leading railroads, re- 
appraising them in the light of pestwar pros- 
ects. Prepared by Research Department of 
-Y.S.E. member firm. 


Safety First—Income Second — Description of 
an insured investment medium of unquestioned 
safety, affording a protected. yield of 
3 per cent, available in full paid -certificates 
to solve both ordinary and unusual invest- 
ment problems. 


Hints for Secretaries — A _ booklet listing 
proper salutations and complimentary clos- 
ings; list of often misspelled words; rules 
for punctuation; guide to abbreviations, etc. 
Make request on business letterhead. 


Long-Term Dividend Payers—Companies with 
unbroken dividend records over long periods of 
pears afford a dependable source of income. A 
ist of such issues has been compiled for con- 
sultation. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes: 


To Corporation Executives — A study of the 
fundamentals of a stockholder relations pro- 
gram with a check list of the responsibilities 
and opportunities of management. 


Copper Giant Anal i—New study of a non- 
ferrous metal stook, representing the world’s 
largest producer and fabricator, strong finan- 
cially, under competent management — yield 

per cent plus.. Available from N.Y.S.E. 
member firm. 


Odd Lot Trading— An interesting booklet 
which explains the advantage of odd lot trad- 
ing for both large and small investors. Offered 
by a N.Y.S.E. member firm. 


Bond Investment — Plus — Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower emo: bonds, which 
provides an opportunity for profit as well as 
stable income. Offered: by a leading under- 
writer of registered open and investment com- 
pany securities. 

Low-Priced Common Stock Fund—Descriptive 
brochure of a fund specializing in low-priced 
listed stock, prepared by the leading sponsor 
of this type of diversified shares. 
Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 
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*Daily average. 4000 omitted. §As of beginning of the following week. 


000,000 omitted. xApril. yMarch. zRevised. 


-N.Y.S.E. Market Statistics 


Adjusted for 
240 |- Seasonal Vanation 240 
1935-39 = 100 
220 
INDEX OF 4 
INDUSTRIAL 160 
140 PRODUCTION 140 
980 Fed. Reserve Board 
120 
100 | 1945 nn 
; 1940 1941 1942 1943 
Electrical Output (K.W.H.)-.......... 4,327 4,204 4,265 
$Steel Production (% of Capacity)....... 90.0 91.1 97.1 
Total Freight Car Loadings (Cars).... 884,285 837,520 874,193 
j 1945 194 
June 2 26 June} 
*+Crude Oil Output (bbls.).............. 4,859 24,867 4,523 
+Motor Fuel Stocks (bbls.)............. 86,696 89,121 86,801 
+Gas & Fuel Oil Stocks (bbls.).......... 77,185 75,978 91,951 
1945 1944 
June 6 30 June! 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $11,886 $11,636 $10,155 
{Total Commercial Loans.............. ; 5,816 5,765 5,870 
TTotal Brokers’ Loans. ci sss 2,308 2,345 1,260 
{Money in Circulation........... ‘sbebpiel 26,513 26,500 22,255 
{Brokers’ Loans (New York City)...... 1,880 1,937 1,000 
1945 194 
June 2 May 26 June 3 
{Bank Clearings, New York City..... vee $5,437 $6,269 $4,231 
{Bank Clearings, Outside New York City. 4,376 4,735 3,735 
{Bituminous Coal Output (tons)......... 2,031 z1,971 2.044 
Price Indicators 
(At New York except steel) June 12 June 5 June 13 
Cotton, middling, per Ib.................. $0.2355 $0.2345 $0.2233 
Oats, white, per bushel................0. 0.81% 0.79 0.99Y, 
Rye, No. 2, Western, per bushel.......... 1.67% 1.65% 1.23 
Wheat, No. 2, red, per bushel........... 1.99 1.99 1.86% 
Steel Scrap (Jron Age) per ton.......... 19.17 19.17 19.17 


JU 
Closing Dow-Jones Stock Averages: 6 7 8 9 11 2 
30 Industrials .............+. 167.29 167.16 166.83 166.85 166.25 166.39 
58.33 5889 59.46 59.48 58.74. 5895 
1S 34.87 31.90, 31.85 31.85 31.85 32.5 
63.43 63.57 63.67 63.68 63.31 634 
Details of Stock Trading: j 
Shares Sold (000 omitted).... 1,520 1,300 1,710 660 1,490 1,320 
Issues Traded ............... 978 922 950 753° 932 
Number of Advances......... 280 437 399 201 . 280 ° 413 
Number of Declines.......... 492 274 329 245 463 317 
Number Unchanged ......... 206 211 222 217 187 192 
New Highs for 1945.......... 58 70 96 37 69 
New Lows for 1945........... 5 2 4 1 40 l 
Bond Trading: 

- Dow-Jones 40-Bond Average.. 107.42 107.58 107.63 107.75 107.68 107.72 
Bond Sales (000 omitted) ..... $7,570 $6,430 $9,980 $4,310 $8,370 $10,140 
The Most Active Stocks—Week Ended June 12, 1945 

- Shares Closing ——, Net 

Traded une5. Junel2  Changt 

Alleghany Corporation 309,100 3 5% 
United Corporation ...............0...5. 303,800 2 2% +h 
Canadian Pacific Railway................ 139,600 163% 16% + 
Warner Bros. 121,800 15% 16% + h 
Graham-Paige Motors .................. 104,000 6% 7 +h 
Lehigh Valley Coal...............000005. 95,500 2% 3% +H 
Commonwealth & Southern............... 86,100 1 1% +H 
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were also supplied without reservation. 

With the completion during the year 
of Pit Plant No. 5, with a capacity of 
214,000 horsepower, the Company 


PACIFIC GAS AND ELECTRIC COMPANY 


SAN FRANCISCO, CALIFORNIA 
SUMMARY OF 1944 OPERATIONS 


In few areas of the country has the course of population and industry 
been more vitally affected by war conditions than the territory served 
by this Company. Throughout 1944, however, the Company continued 
to meet all demands for ‘electric service permissible under govern- 
- mental regulations. All requirements of regular or firm gas customers 


now operates 65 electric generating 


plants—52 hydro and 13 steam—with 
a total installed capacity exceeding 
2,300,000 horsepower. Gas service is 


supplied through an extensive trans- 
mission and distribution system, in- 
cluding almost 9,500 miles of mains. SS 
In 1944 the Company delivered 
to its customers more than 714 bil- 
lion kilowatt-hours of electric en- 
ergy and 125 billion cubic feet of gas. 


- At the close of the year there were 1,818,250 meters in service, electricity being supplied to 1,039 427 
customers, gas to 765,497 customers and water or steam service to 13,326 customers. 

- In the past five years sales of electricity increased 71% and sales of gas 79%, while the average unit 
selling price of both electricity and gas declined—electricity 19% and gas 20%. 


SOURCES OF GROSS REVENUE 


1944 
$107,602,690 
43,304,999 
Water Department ....... 522,742 
Steam Sales Department ..... 342,805 
Miscellaneous Income 318,056 

Total Gross $152,091,292 


SUMMARY OF CONSOLIDATED EARNINGS STATEMENT 


DISTRIBUTION OF STOCK OWNERSHIP 


DECEMBER 31,1944 


36,043 
Women Stockholders. 52,080 
Joint Tenants........ 
Trust Estates........... 5,460 
Corporations, Partnerships, Insurance Companies, 
Banks and Other Institutions. ................ 3,118 


Post War 

1944 1943 The Company recognizes that efficient 
$152,091,292 $138,981,356 and successful operation requires for- 
Maintenance, Operating Expenses, Taxes (except ward building. We have that ever in 
Federa! Taxes on Income) and Provisions for 
Bond Interest, Discount and Other Income Deduc- ; tory served, by cooperating with ex- 
Net Income before Provision for Federal Taxes chants and manufacturers in the solu- 
ision for Federal Taxes on Income. .... *30.149 prehensive studies are already under 
Provision for Federal Taxes on Income 30,149,179 22,645,080 
Dividends on Preferred Stock........+..+++++++. 8,409,851 8,409,820 ices, the physical changes in our prop- 
Dividends on Common Stock...........+-+00+++ 12,523,898 12,523,808 erties which will be mgs and the 
$ 1,103,590 $ 1,413,376 Opportunities for further improving 

Earnings per Share of Guin eth. «5-505 mii $2.18 $2.23 our service to the public. 

Dividends Paid per Share of Common Stock...... 2.00 2.00 


*Stated on the basis of current operations, without giving effect to non-recurring tax savings inci- 


dent to refunding operations. 


Copies of the Company's 1944 annual report may be secured on application to E. J. Beckett, Treasurer, 245 Market Street, San Francisco 6, Calif. 
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In a bomber a GUNNER uses a new 


gunsight lamp that permits him to aim 


directly into the sun — blasting enemy planes 
that otherwise would be invulnerable 
because of the blinding glare. 


...the name on the GUNSIGHT LAMP is Westinghouse. 


‘ 


On a railroad an ENGINEER gets 
smoother operation — and 25% more power 
— from his steam locomotive because of a 


revolutionary new steam turbine drive. 


...the name on the TURBINE DRIVE is Vestinghouse. 


In an Army arsenal a BALLISTICS 
EXPERT photographs projectiles, smashing 
through armor plate, with an x-ray tube that 
takes a picture in 1/1,000,000th of a second. 


... the name on the X-RAY TUBE is Westinghouse. 


On a carrier a PLANE DIRECTOR uses ae 
a new kind of elevator to hoist planes on [i 
deck faster — keeping the deck cleared and 
getting fighters into the air quicker. | 


... the name on the ELEVATOR is Westinghouse. 


TODAY — Westinghouse skill in research and engineering 
is constantly at work, developing new and better war ni 


9) terials for final Victory. 
PLANTS IN 25 CITIES OFFICES EVERYWHERE 


TOMORROW — This same research and engineering skill 
will mean more dependable, more efficient industrial equift 


Tune in: JOHN CHARLES THOMAS—Sunday 2:30 pm, EWT, NBC ment and appliances for the home. 
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